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CLAUATIPON]
(g.hp.b) Lylaadt cu oSt o) 4S5

Company Name
Arkan Al-Kuwait Real Estate Company - K.S.C. P

| Second quarter results Endedon | 2025-04-30 | o] S o)l il |

[ Board of Directors Meeting Date J 2025-05-28 —I 5,1a¥ ‘,,.bu glaza! s ]

Required Documents

2 39aill L) ool ot |

Approved financial statements.
Approved auditor's report

This form shall not be deemed to be complete unless the
documents mentioned above are provided

Borazall 2! SUL (e B
deiall Sl oxdlre yyd5 (e A
Sluiallsia 3Ll e o) Lo Yaia 7 3g0ill lia yiay ¥

oledt
Statement
2024-04-30 2025-04-30
e ' 26,40 maliay palid! (5 )luiell) gl Glio
106% (321,653) 19,686 Net Profit (Loss) represents the amount
attributable to the owners of the parent Company
Aaaslly Aewlad! 1(5,Ls) duos
106% (1.28) 0.08 o , 0 el ?
Basic & Diluted Earnings per Share N
WUgluzll Salagagll
83% 2,156,670 3,952,183 ety
Current Assets
alagasll Jlex]
-24% 150,415,017 114,993,704 weslid
Total Assets
: alglusll el |
5% 16,005,571 16,862,126 e piiEad
Current Liabilities L
EAPNIN () (]
-36% 105,575,250 67,422,854 . pilld
Total Liabilities )
fﬂ! Ay il (pabues Lol 28U 355> Jlax)
41% 33,807,946 47,570,850 Total Equity attributable to the owners of the
Parent Company |
adaiall sbabl ez
11% 3,210,766 3,577,060 . )
Total Operating Revenue
EPPEDC Y (U WEN [) U B TR
1492% 19,884 316,576 : , sty
Net Operating Profit (Loss)
godall JUI oy / 2eSTAL y5laill
L ) ) Accumulated Loss / Paid-Up Share Capital

Financial Results Form

Kuwaiti Company (KWD)
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Statement

2024-04-30 2025-04-30

136, a0 aless o) (Bl sl oo |
145% (131,919) 58,750 Net.Profit (Loss) represents the amount
attributable to the owners of the parent
Company

daaklly Aol W“'" (8)[4-«.5-) aé.w.:‘)

145% (0.53) 0.22 , , _
) Basic & Diluted Earnings per Share ) ]
aladl olobad Jlea )
16% 1,655,294 1,912,860 ; T
ol Total Operating Revenue
EWIED1 [ 3YDPES [) P IR TR
146% 75,118 184,960 _ _ esledy
Net Operating Profit (Loss)
e Not Applicable for first Quarter ¥ allfe gdais ¥ @
- Increase in Gain on Sale of Investment Aplekid Cillie p oo 7y § g L3yl -
Properties.

Financial Results Form 2 U ULl mlis 7 390
Kuwaiti Company (KWD) (.9) AuLsSN 8, 400



1. | Unqualified Opinion Binia iy | 1
2. | Qualified Opinion 0 Laisze iy .2
3. | Disclaimer of Opinion | shltelalpue | 3
4. | Adverse Opinion O oSl gly | 4
In the event of selecting item No. 2, 3 or 4, A cmy 4 613 51 2 03 i et Sl
the following table must be filled out, and this form is not - aatend i ) Lo HazSla 390l Lin iy Yy o JUill Jouice)

considered complete unless it is filled.

AJW ot =W g
Kuwaiti Company (KWD) (2ho) 4isSIl 6, 4
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EP Wagall

- 3 Sl

- i . Cash Dividends
Axia ol Dlagigs

i i Bonus Share

&3t clasies

- i Other Dividend
i . cll s e

No Dividends

Sl sdle JUH el 8305
NIL NiL : 6,025,089 .
Issue Premium Capital Increase
NIL NiL .
Capital Decrease
11 - . .
ARKAM J v y U S A das Cpom s
2 oL Tsee . < °
e o} @Lslacdl cug AN AS A a4 b JW// 7 ‘_5-\-4-4-4-1-'_ i ] ).”3
Arkan Al-Kuwait Real Estate Co KSRy
Financial Results Form U bl gl 7 353
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2 Aol LS g .8, 08 - A il oy g1 ST AS 5k
daanall AiiCall Ayl yall Adlall ciba glaall
(A88a 1£) 2025 Sl 30

peanal) ) s pall iledd) o LY Ol

o Aagiiall gl Al o Aagaiall el A )
Jixi 30 dusl 30 il 30 gl 30
2024 2£) 2025 2024 2025
(482 ) (Aadsa (R ) (ARdaa )
S 43 A 4.
Q\J\)..g:}(\
3,481,696 3,323,872 1,799,325 1,672,831 < ie ali bl
(352,124) (411,504) (164,406)  (253,943) <l e iy jlas
3,129,572 2,912,368 1,634,919 1,418,888
1,813,587 2,062,406 911,023 1,046,214 #3ae qa 3 gie (e bl
(2,031,011)  (2,073,821) (1,069,419) (1,070,913) Dee a3 giall IS
(217,424) (11,415) (158.396) (24,699)
2,912,148 2,900,953 1,476,523 1,394,189 e Jana
- 371,637 z 371,637 Aot G Jlie ay (e )
155,812 157,565 82,561 83,171 gy a6 laf b
142,806 146,905 96,210 63,863 Al clal_y)
3,210,766 3,577,060 1,655,294 1,912,860
AV sle Y5 Gy jadl
(850,396) (825,394) (414,853)  (420,183) O gall s
(1,534,942)  (1,441,190) (764,654)  (727,088) BIPRLy
(776,651) (869,602) (395,299)  (467,621) A lal s A gae iy jluas
(28.,893) (123,370) (5,370)  (112,080) a3 gl gl yilad Jass paada
(3,190,882)  (3,259,556) (1,580,176) (1,726,972)
Ly duaa Cuanaia 8 5 il gy )
Uasl) a3 Ay plag ralal) asill cuy ol
19,884 317,504 75,118 185,888 BLE 3 g Al gl
aall 2l y oS s 30 mn araiia
(928) - (928) By diha gl Adleall ae 2 4y o
19,884 316,576 75,118 184,960 5 )
1= oalddl
(321,653) 19,686 (131,919) 58,750 PINAS 8 e
341,537 296,890 207,037 126,210 Bkl e paaall
19,884 316,576 75,118 184,960 8 Al 7
dddiall g Al agd! (B_lud) /Aay
(1.28) 0.08 (0.53) 0.22 (o)

Aranal] 468Sall Dula ol Dllall oo gleall 238 (o Liads ¥ I ja JSE7 16 - 7 ciladeall o dipall ilalizny ¥/



Taal) Lol g £ .8, 0 - Ay ) oS (S ) AS )y
daanal) ASal) Al pal| Alall cila sleal
(A8Ba 12)2025 B4 30

sall C@iSall Aa yall AY) Jaldd) JAal g ileddl of 2L ol
2 C

B dogaiall gl Aol B dagiiall gl DAY
dand 30 sl 30 dadl 30 sl 30
2024 2025 2024 2025
(s ye)  (Maa ) (e ) (Kb )
da &4 da )
19,884 316,576 75,118 184,960 5l g
s A Al (ilwd) /il )
S ebo¥ ly A G Y lpdiaisole ) al o 3 50
ganall Sall s jall jilecsls
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1= paladl
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Alall (3 gha g o guadd)
pyadd
4,469,760 4,191,037 3,891,226 A a gl s Al aadl
58,925,551 51,265,671 53,870,721 9 Gl aSah gl
41,780,254 4,918,253 9,154,568 10 Syt el il
399,685 449,783 506,339 Ol gall s Afed 3Sa Jannia
105,575,250 60,824,744 67,422,854 p il £ gana
sl 3 gha
25,114,998 25,114,998 31,140,087 11 Juall Ll
77,200 77,200 77,200 el laal 3 5Me
4,584,519 4,752,964 4,752,964 oYl hliay)
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(664,944) (481,318) 570,444 Aalalt dagill 3 281 el il puadl
4,541,649 6,322,040 10,875,631 s jall #L Y
33,807,946 35,940,408 47,570,850 oS AS ) Silay dualil) ALY (5 gha
11,031,821 11,099,844 - § shaadl e aasll
44,839,767 47,040,252 47,570,850 ALl G5ha £ gana
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Report on review of interim condensed consolidated financial information

To the board of directors of
Arkan Al-Kuwait Real Estate Company — K.S.C.P.
Kuwait

Introduction

We have reviewed the accompanying interim condensed consolidated statement of financial position of
Arkan Al-Kuwait Real Estate Company - K.S.C.P. (“the Parent Company”) and its subsidiaries (“the Group”)
as of 30 April 2025 and the related interim condensed consolidated statements of profit or loss and profit or
loss and other comprehensive income for the three-month and six-month periods then ended, and interim
condensed consolidated statements of changes in equity and cash flows for the six-month period then ended.
Management is responsible for the preparation and presentation of this interim condensed consolidated
financial information in accordance with International Accounting Standard 34, “Interim Financial Reporting”.
Our responsibility is to express a conclusion on this interim condensed consolidated financial information
based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410, “Review
of Interim Financial Information Performed by the Independent Auditor of the Entity”. A review of interim
financial information consists of making inquiries, primatily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A review is substantially less in scope than an
audit conducted in accordance with International Standards on Auditing and consequently does not enable us
to obtain assurance that we would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying interim
condensed consolidated financial information is not prepared, in all material respects, in accordance with
International Accounting Standard 34, “Interim Financial Reporting”.

Report on review of other legal and regulatory requitements

Based on our review, the interim condensed consolidated financial information is in agreement with the books
of the Parent Company. We further report that, to the best of our knowledge and belief, no violations of the
Companies Law No. 1 of 2016 and its Executive Regulations, or of the Memorandum of Incorporation and
Articles of Association of the Parent Company, as amended, have occurred duting the six-month period ended
30 April 2025 that might have had a material effect on the business or financial position of the Parent Company.

We further report, to the best of our knowledge and belief, no violations of provisions of the Law No. 7 of
2010 regarding Capital Markets Authority and its relevant regulations have occurred during the six-month
period ended 30 April 2025 that might have had a material effect on the business or financial position of the
Parent Company.

R

Sara A. Al-Aiban
(Licence No. 288-A)
of Grant Thornton — Al-Qatami, Al-Aiban & Partners

Kuwait
28 May 2025



Arkan Al-Kuwait Real Estate Company - K.S8.C.P. and its Subsidiaries
Interim Condensed Consolidated Financial Information

30 April 2025 (Unaudited)

Interim condensed consolidated statement of profit or loss

Note Three months ended Six months ended
30 April 30 April 30 April 30 April
2025 2024 2025 2024
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
KD KD KD KD
Income
Real estate rental income 1,672,831 1,799,325 3,323,872 3,481,696
Real estate expenses (253,943) (164,406) (411,504) (352,124)
1,418,888 1,634,919 2,912,368 3,129,572
Revenue from contracts with customers 1,046,214 911,023 2,062,406 1,813,587
Cost of contracts with customers (1,070,913) (1,069,419) (2,073,821) (2,031,011)
(24,699) (158,396) (11,415) (217,424)
Gross profit 1,394,189 1,476,523 2,900,953 2,912,148
Gain on sale of investment properties 371,637 - 371,637 -
Management and incentive fees 83,171 82,561 157,565 155,812
Other income 63,863 96,210 146,905 142,806
1,912,860 1,655,294 3,577,060 3,210,766
Expenses and other charges
Staff costs (420,183) (414,853) (825,394) (850,396)
Finance costs (727,088) (764,654) (1,441,190) (1,534,942)
General and administrative expenses (467,621) (395,299) (869,602) (776,651)
Provision charge for expected credit
losses (112,080) (5,370) (123,370) (28,893)
(1,726,972) (1,580,176) (3,259,556) (3,190,882)
Profit for the period before provisions
for contribution to Kuwait
Foundation for the Advancement of
Science (KFAS), National Labour
Support Tax (NLST) and Zakat 185,888 75,118 317,504 19,884
Provisions for KFAS, NLST and Zakat (928) - (928) -
Profit for the period 184,960 75,118 316,576 19,884
Attributable to:
Owners of the Parent Company 58,750 (131,919) 19,686 (321,653)
Non-controlling interests 126,210 207,037 296,890 341,537
Profit for the period 184,960 75,118 316,576 19,884
Basic and diluted earnings/(loss) per
share (Fils) 5 0.22 (0.53) 0.08 (1.28)

The notes set out on pages 7 to 18 form an integral part of this interim condensed consolidated financial information.



Arkan Al-Kuwait Real Estate Company - K.S.C.P. and its Subsidiaries
Interim Condensed Consolidated Financial Information

30 April 2025 (Unaudited)

Interim condensed consolidated statement of profit or loss
and other comprehensive income

Three months ended

Six months ended

30 April 30 April 30 April 30 April
2025 2024 2025 2024
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
KD KD KD KD

Profit for the period 184,960 75,118 316,576 19,884
Other comprehensive income/(loss):
Items that will not be reclassified subsequently to

consolidated interim condensed statement of

profit or loss
Net change in fair value of financial assets at fair

value through other comprehensive income 302,165 (255,872) 214,022 (54,266)
Total other comprehensive income/(loss) for

the period 302,165 (255,872) 214,022 (54,266)
Total comprehensive income/(loss) for the

period 487,125 (180,754) 530,598 (34,382)
Attributable to:
Owners of the Parent Company 360,915 (305,840) 247,175 (326,444)
Non-controlling interests 126,210 125,086 283,423 292,062
Total comprehensive income/(loss) for the

period 487,125 (180,754) 530,598 (34,382)

The notes set out on pages 7 to 18 form an integral part of this interim condensed consolidated financial information.
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Arkan Al-Kuwait Real Estate Company - K.S.C.P. and its Subsidiaries

Interim Condensed Consolidated Financial Information

30 April 2025 (Unaudited)

Interim condensed consolidated statement of financial

position
30 April 31 October 30 April
2025 2024 2024
Notes (Unaudited) (Audited) (Unaudited)
KD KD KD
Assets
Cash and cash equivalents 6 2,631,221 2,068,628 966,522
Accounts receivable and other assets 1,320,962 1,420,513 1,190,148
Financial assets at fair value through other
comprehensive income 2,811,051 2,597,029 2,371,106
Property under development 7 5,882,148 - -
Investment properties 8 84,656,797 82,865,941 126,306,186
Property and equipment 17,691,525 18,912,885 19,681,055
Total assets 114,993,704 107,864,996 150,415,017
Liabilities and Equity
Liabilities
Accounts payable and other liabilities 3,891,226 4,191,037 4,469,760
Islamic finance payables 9 53,870,721 51,265,671 58,925,551
Lease liabilities 10 9,154,568 4,918,253 41,780,254
Provision for employees’ end of service benefits 506,339 449,783 399,685
Total liabilities 67,422,854 60,824,744 105,575,250
Equity
Share capital 11 31,140,087 25,114,998 25,114,998
Share premium 77,200 77,200 77,200
Statutory reserve 4,752,964 4,752,964 4,584,519
General reserve 154,524 154,524 154,524
Cumulative changes in fair value 570,444 (481,318) (664,944)
Retained earnings 10,875,631 6,322,040 4,541,649
Equity attributable to owners of the Parent
Company 47,570,850 35,940,408 33,807,946
Non-controlling interests - 11,099,844 11,031,821
Total equity 47,570,850 47,040,252 44,839,767
Total liabilities and equity 114,993,704 107,864,996 150,415,017

z*

. K o

Abdulrahman Hamad Al Terkait
Vice Chairman and CEO

Fahad Abdulrahman Al Mukhaizem
Chairman

The notes set out on pages 7 to 18 form an integral part of this interim condensed consolidated financial iigfor//mtio/
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Arkan Al-Kuwait Real Estate Company - K.8.C.P. and its Subsidiaries
Interim Condensed Consolidated Financial Information
30 April 2025 (Unaudited)

Interim condensed consolidated statement of cash flows

Six months Six months
ended 30 ended 30
April 2025 April 2024
Notes (Unaudited) (Unaudited)
KD KD
OPERATING ACTIVITIES
Profit for the period 316,576 19,884
Adjustments:
Depreciation 1,466,500 1,411,497
Gain on sale of investment properties (371,637) -
Gain on sale of property and equipment (17,000) -
Finance costs 1,441,190 1,583,829
Provision charge for expected credit losses 123,370 28,893
Provision charge for employees’ end of service benefits 64,467 70,093
3,023,466 3,114,196
Changes in operating assets and liabilities:
Accounts receivable and other assets (220,959) (422,580)
Accounts payable and other liabilities (274,999) (354,592)
Employees’ end of service benefits paid (7,911) (9,894)
Net cash from operating activities 2,519,597 2,327,130
INVESTING ACTIVITIES
Additions to property and equipment (281,620) (105,474)
Additions to property under development (130,951) -
Proceeds from sale of property and equipment 30,000 -
Proceeds from sale of investment properties 400,000 -
Additions to investment properties (2,249,725) (6,855,000)
Net cash used in investing activities (2,232,296) (6,960,474)
FINANCING ACTIVITIES
Finance costs paid (1,333,391) (1,431,126)
Net change in Islamic finance payables 2,562,993 4,380,984
Dividends paid (24,812) (13,052)
Lease liabilities paid 10 (929,498) (940,837)
Net cash from financing activities 275,292 1,995,969
Net increase/(decrease) in cash and cash equivalents 562,593 (2,637,375)
Cash and cash equivalents at the beginning of the period 6 1,743,628 3,503,897
Cash and cash equivalents at the end of the period 6 2,306,221 866,522
Material non-cash transactions:
Additions to property under development 7 (5,572,527) -
Lease liabilities 10 5,072,527 -
Sale of investment properties 530,506 -
Accounts receivable and other assets 69,494 100,000
Investment properties (100,000) (100,000)

The notes set out on pages 7 to 18 form an integral part of this interim condensed consolidated financial information.



Arkan Al-Kuwait Real Estate Company - K.S.C.P. and its Subsidiaries 7
Interim Condensed Consolidated Financial Information
30 April 2025 (Unaudited)

Notes to the interim condensed consolidated financial
information

1 Incorporation and activities of the Parent Company

Arkan Al-Kuwait Real Estate Company — K.S.C.P. (the “Parent Company”) was incorporated on 5 August
2003 as a Kuwaiti Shareholding Company in accordance with the provisions of the Commercial Companies
Law in the State of Kuwait.

The Parent Company is a subsidiary of Al Khair Global Co. for Buying and Selling Shares — SPC, Kuwait.
The Group comprises the Parent Company and its subsidiaries (together referred as “the Group”).
The main activities of the Parent Company are as follows:
- Engage in the sale and purchase, development and management of properties and land inside the State of
Kuwait and abroad for its own account and on account of others.
- Carry out studies and real estate investments of all kinds.

- Establishment and management of real estate funds inside the State of IKuwait and abroad.

- Carry out various types of civil, mechanical and electrical contracting activities as well as execution and
maintenance of such activities.

- Utilize and manage real estate properties for the Parent Company's own account and on account of others
inside and the State of Kuwait and abroad.

- Utilize the Parent Company's available excess funds by investing in companies, real estate properties and
portfolios managed by specialized entities inside the State of Kuwait and abroad.

- Carry out cleaning activities of buildings and real estate complexes that serve the objectives of the Parent
Company.

- Carry out security and guarding activities for buildings as well as importing, selling and installation of
various safety and firefighting equipment.

- Trade in the financial instruments of companies with similar activities.
- Acquire agencies, which will enable the Parent Company to catry out its own activities.

- Own, manage, operate, invest, rent and lease out hotels, clubs, health clubs, motels, entertainment houses,
rest houses, parks, fairs, restaurants, cafeterias, compounds, facilities, tourist and health resotts, sport and
entertainment projects and shops at all degrees and levels, including all the original and supporting services,
the related and other necessary services whether inside or outside the State of Kuwait.

- Organize real estate exhibitions relating to the Parent Company's real estate projects in accordance with
the protocols followed by the Ministry of Commerce and Industry.

- Hold real estate auctions in accordance with the protocols followed by the Ministry of Commerce and
Industry.

- Own commercial markets and residential compounds.

- Contribute directly towards the development of infrastructure projects for residential, commercial and
industrial areas under the BOT system.

- Providing real estate evaluation services - real estate estimates.



Arkan Al-Kuwait Real Estate Company - K.8.C.P. and its Subsidiaries 8
Interim Condensed Consolidated Financial Information
30 April 2025 (Unaudited)

Notes to the interim condensed consolidated financial
information (continued)

1 Incorporation and activities of the Parent Company (continued)

The Parent Company has the right to perform the above-mentioned activities inside and outside the State of
Kuwait directly or through an agent. The Parent Company may have an interest or participate in any aspect
with the entities performing similar works or which might assist it in the achievement of its objectives in Kuwait
or abroad. The Parent Company may also establish or share or purchase these entities or affiliate them

therewith.

The Parent Company carries out its activities in accordance with the principles of Islamic Shari'a. In no case
shall any of the abovementioned objectives be construed as authorizing the Parent Company to directly or
indirectly engage in any acts of usury, whether in the form of interest or any other form.

The Parent Company’s shares ate listed on Boursa Kuwait.

The Parent Company’s head office is located in Sharq, Al Hamra Tower 66t Floor — and its registered postal
address is P.O. Box 20678, Safat 13067, State of Kuwait.

This interim condensed consolidated financial information for the six-month period ended 30 April 2025 was
authorised for issue by the Parent Company’s board of directors on 28 May 2025.

2 Basis of preparation

The interim condensed consolidated financial information of the Group for the six-month period ended 30
April 2025 has been prepared in accordance with International Accounting Standard 34 “Interim Financial
Reporting”. The annual consolidated financial statements for the year ended 31 October 2024 were prepared
in accordance with the IFRS Accounting Standards (“IFRS Accounting Standards”) as issued by the
International Accounting Standards Board (“IASB”).

The interim condensed consolidated financial information has been presented in Kuwaiti Dinar which is the
functional and presentation cutrency of the Parent Company.

The interim condensed consolidated financial information does not include all information and disclosures
required for complete financial statements prepared in accordance with the IFRS Accounting Standards. In the
opinion of management, all adjustments consisting of normal recurring accruals considered necessary for a fair
presentation have been included.

Operating results for the six-month period ended 30 April 2025 are not necessarily indicative of the results that
may be expected for the financial year ending 31 October 2025. For further details, refer to the consolidated
financial statements and its related disclosures for the year ended 31 October 2024.

3 Changes in accounting policies

The accounting polices used in the preparation of this interim condensed consolidated financial information
are consistent with those used in the preparation of the annual consolidated financial statements for the year
ended 31 October 2024, except for the adoption of the new and amended IFRS Accounting Standards effective
as of 1 January 2024 as described in Note 3.1. The Group has not eatly adopted any standard, interpretation or
amendment that has been issued but is not yet effective.



Arkan Al-Kuwait Real Estate Company - K.S.C.P. and its Subsidiaries 9
Interim Condensed Consolidated Financial Information
30 April 2025 (Unaudited)

Notes to the interim condensed consolidated financial
information (continued)

3 Changes in accounting policies (continued)

31 New and amended IFRS Accounting Standards adopted by the Group
The following new IFRS Accounting Standards or amendments to existing IFRS Accounting Standards were
effective for the current period.

Effective for annual periods beginning

Standard or Interpretation on or after

IAS 1 Amendments - Classification of liabilities with debt covenants 1 January 2024
IAS 1 Amendments - Classification of liabilities as current or non-current 1 January 2024
IAS 7 and IFRS 7 Supplier finance arrangement disclosures 1 January 2024
IFRS 16 Amendments - Lease liability in a sale and leaseback 1 January 2024

IAS 1 Amendments - Classification of liabilities with debt covenants

The amendments to IAS 1 clarify that classification of liabilities as either current or non-cutrent depends only
on the covenants that an entity is required to comply with on or before the reporting date. In addition, an entity
has to disclose information in the notes that enables users of financial statements to understand the risk that
non-current liabilities with covenants could become repayable within twelve months.

The adoption of the amendments did not have a significant impact on the Group’s interim condensed
consolidated financial information.

IAS 1 Amendments - Classification of curtent or non-current

The amendments to IAS 1 clarify the classification of a liability as either cutrent or non-cutrent is based on the
entity’s rights at the end of the reporting period. Stating management expectations around whether they will
defer settlement or not does not impact the classification of the liability. It has added guidance about lending
conditions and how these can impact classification and has included requirements for liabilities that can be
settled using an entity’s own instruments.

The adoption of the amendments did not have a significant impact on the Group’s intetim condensed
consolidated financial information.

IAS 7 and IFRS 7 Amendments — Supplier finance arrangements

The amendments to IAS 7 and IFRS 7 added disclosure objectives to IAS 7 to enable the users of the financial
statements to assess how the supplier finance arrangements effect an entity’s liabilities and cash flows, and to
understand the effect of these arrangements on an entity’s exposure to liquidity risk and how the entity might
be affected if the arrangements were no longer available to it. While the amendments do not explicitly define
supplier finance arrangements it instead describes characteristics of such arrangements.

To meet the disclosure objectives, an entity is required to disclose in aggtegate for its supplier finance
arrangements:

e The terms and conditions of the arrangements

¢ The carrying amount, and associated line items presented in the entity’s statement of financial position, of
the liabilities that are part of the arrangements

® The catrying amount, and associated line items for which the suppliers have already received payment
from the finance providets

® Ranges of payment due dates for both those financial liabilities that are part of a supplier finance
arrangement and comparable trade payables that are not part of a supplier finance arrangement

e  Liquidity risk information
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Interim Condensed Consolidated Financial Information
30 April 2025 (Unaudited)

Notes to the interim condensed consolidated financial
information (continued)

3 Changes in accounting policies (continued)
3.1 New and amended IFRS Accounting Standatds adopted by the Group (continued)

IAS 7 and IFRS 7 Amendments — Supplier finance arrangements (continued)
The adoption of the amendments did not have a significant impact on the Group’s interim condensed
consolidated financial information.

IFRS 16 Amendments — Lease liability in a sale and leaseback

The amendments to IFRS 16 requires a seller-lessee to measure the right-of-use asset arising from a sale and
leaseback transaction at the proportion of the previous carrying amount of the asset that relates to the right of
use the seller-lessee retains. Accordingly, in a sale and leaseback transaction the seller-lessee recognises only the
amount of any gain or loss that relates to the rights transferred to the buyer-lessor. The initial measurement of
the lease liability that arise from a sale and leaseback transaction is a consequence of how the seller-lessee
measures the right-of-use asset and the gain or loss recognised at the date of the transaction. The new
requirements do not prevent a seller-lessee from recognising in any gain or loss relating to the partial or full
termination of a lease.

The adoption of the amendments did not have a significant impact on the Group’s interim condensed
consolidated financial information.

4 Judgement and estimates

The preparation of interim condensed consolidated financial information requires management to make
judgements, estimates and assumptions that affect the application of accounting policies and the reported
amounts of assets and liabilities, income and expense. Actual results may differ from these estimates.

In preparing this interim condensed consolidated financial information, the significant judgements made by
management in applying the Group’s accounting policies and the key sources of estimation uncertainty were
the same as those that applied to the annual audited consolidated financial statements as at and for the year
ended 31 October 2024.

5 Basic and diluted earnings/(loss) per share attributable to the owners

of the Parent Company
Basic and diluted earnings/(loss) pet share attributable to the ownets of the Parent Company is calculated by
dividing the profit/(loss) for the period attributable to the owners of the Parent Company by weighted average
number of shares outstanding during the period, excluding treasury shares. As there are no dilutive instruments
outstanding, basic and diluted loss per share are identical.

Three months ended Six months ended
30 April 30 April 30 April 30 April
2025 2024 2025 2024
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
KD KD KD KD

Profit/loss for the period attributable to owners of
the Parent Company (KD) 58,750 (131,919) 19,686 (321,653)

Weighted average number of shares outstanding
during the period (excluding treasury shares)
(shares) 265,366,486 251,149,983 258,140,418 251,149,983

Basic and diluted earnings/(loss) per share
attributable to owners of the Parent Company
(Fils) 0.22 (0.53) 0.08 (1.28)
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6 Cash and cash equivalents
30 April 31 October 30 April
2025 2024 2024
(Unaudited) (Audited) (Unaudited)
KD KD KD
Cash and bank balances 1,876,221 1,143,628 866,522
Term deposits 755,000 925,000 100,000
Cash and cash equivalents as per interim condensed
consolidated financial position 2,631,221 2,068,628 966,522
Less:
Term deposits with original maturity exceeding three months
(note 6.1) (325,000) (325,000) (100,000)
Cash and cash equivalents for the purpose of interim
condensed consolidated statement of cash flows 2,306,221 1,743,628 866,522

6.1 Term deposits with an amount of KID225,000 are restricted as collateral against letter of guarantee for
a lease contract (note 7.1).

7 Property under development
30 April
2025
(Unaudited)
KD
Right of use asset (note 7.1) 5,672,527
Capital work in progress 309,621
5,882,148
The movement of property under development is as follows:
Balance at the beginning of the period -
Additions — right of use asset (note 7.1) 5,572,527
Additions — capital expenditures (note 7.2) 309,621
Balance at the end of the period 5,882,148
7.1 During the previous year, the Group signed a lease contract for land located in Sabah Al-Ahmad

Marine area for the purpose of establishing a commercial and entertainment project. The contract period is 23
years, including 3 years grace period, with a total lease value of KID10,000,000. According to the contract terms,
the parties have the right to terminate the contract within the first 6 months of signing if the governmental
authorities refrain from issuing the necessary approvals for constructing the project.

On 17 February 2025, the required governmental approvals were obtained, and accordingly, the Group
recognised a right of use asset amount of KID5,572,527. Lease liabilities amount of KDD5,072,527, net off
payment amount of KID500,000 made at the date of signing the contract, has been recognised in lease liabilities
against this new lease contract (note 10).

7.2 During the period, the Group capitalised finance costs from lease liabilities amount of KID51,024.
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8 Investment properties
30 April 31 October 30 April
2025 2024 2024
(Unaudited) (Audited) (Unaudited)
KD KD KD
Balance at the beginning of the period/year 82,865,941 119,351,186 119,351,186
Additions — owned properties 2,349,725 6,955,000 6,955,000
Disposals — owned properties - (8,372,000) -
Disposals — leased properties (note 8.1) (558,869) (36,170,975) -
Change in fair value - 1,102,730 -
Balance at the end of the period/year 84,656,797 82,865,941 126,306,186
The Group’s investment properties are located in Kuwait and categorised as follows:
30 April 31 October 30 April
2025 2024 2024
(Unaudited) (Audited) (Unaudited)
KD KD KD
Leased propetrties:
Land and buildings (note 8.2) 1,077,074 1,635,943 1,751,213
Properties under development - - 36,170,975
1,077,074 1,635,943 37,922,188
Owned properties: -
Land and buildings 83,579,723 81,229,998 88,383,998
84,656,797 82,865,941 126,306,186
8.1 During the year, the Group sold investment properties with a carrying value of KID558,869 for a total

consideration of KID930,506 resulting into a gain of KID371,637. As of 30 Aptil 2025, an amount of KD530,506
out of the total sale consideration was not received upto the reporting date and, therefore, has been included

in accounts receivable and other assets.

8.2 These represent leased properties under the BOT contracts signed with the Ministry of Finance - State

Properties department.

8.3 Investment properties with an aggregate carrying value of KID76,379,723 (31 October 2024:
KID74,029,998 and 30 April 2024: KID81,184,000) are pledged against Islamic finance payables (Note 9).

9 Islamic finance payables
30 April 31 October 30 April
2025 2024 2024
(Unaudited) (Audited) (Unaudited)
KD KD KD
Gross amount 55,519,021 53,074,991 59,803,682
Less: deferred costs (1,648,300) (1,809,320) (878,131)
53,870,721 51,265,671 58,925,551
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9 Islamic finance payables (continued)

As of 30 April 2025, the outstanding Islamic finance payables obtained from local Islamic banks carry effective
profit rate ranging 5% to 5.5% per annum (31 October 2024: 5% to 5.75% and 30 April 2024: 5.25% to 5.75%)
and are payable in various instalments ending in December 2029.

Islamic financing payables are secured against pledge of certain investment properties and property and
equipment.

The Islamic finance payables due for repayment as follows:

30 April 31 October 30 April
2025 2024 2024
(Unaudited) (Audited) (Unaudited)
KD KD KD
Within one year 11,383,598 8,287,747 8,671,133
Over one year 42,487,123 42,977,924 50,354,418
53,870,721 51,265,671 58,925,551

10 Lease liabilities
The Group has leases for the properties under operating lease contracts. Lease liabilities presented in the interim
condensed consolidated statement of financial position consist of following:

30 April 31 October 30 April

2025 2024 2024
(Unaudited) (Audited) (Unaudited)

KD KD KD

Balance at the beginning of the period/year 4,918,253 42,584,043 42,584,043
Additions (note 7.1) 5,072,527 42,314 42,314
Disposals (23,480) (36,170,975) -
Finance costs charged for the period/year 116,766 179,340 94,734
Settled during the period/year (929,498) (1,716,469) (940,837)
Balance at the end of the period/year 9,154,568 4,918,253 41,780,254

Future minimum lease payments are as follows:

Minimum lease payments due

Within 1 Over 1

year Year Total

KD KD KD
30 April 2025 (Unaudited)
Lease payments 1,697,944 11,998,966 13,696,910
Finance charges (110,642) (4,431,700) (4,542,342)
Net present values 1,587,302 7,567,266 9,154,568
31 October 2024 (Audited)
Lease payments 1,592,044 3,652,693 5,144,737
Finance charges (118,727) (107,757) (226,484)

Net present values 1,473,317 3,444,936 4,918,253




Arkan Al-Kuwait Real Estate Company - K.S.C.P. and its Subsidiaries 14
interim Condensed Consolidated Financial Information
30 April 2025 (Unaudited)

Notes to the interim condensed consolidated financial
information (continued)

10 Lease liabilities (continued)

Minimum lease payments due

Within 1 Over 1
year Year Total
KD KD KD
30 April 2024 (Unaudited)
Lease payments 4,004,044 50,155,965 54,160,009
Finance charges (1,039,366) (11,340,389) (12,379,755)
Net present values ’ 2,964,678 38,815,576 41,780,254

11 Share Capital

At 30 April 2025, the authorised, issued and paid up share capital of the Parent Company comprises of
311,400,877 shares of 100 Fils each (31 October 2024 and 30 April 2024: 251,149,983 of 100 Fils each), fully
paid in cash.

The Extraordinary General Assembly of the shareholders of the Parent Company held on 8 January 2025
approved an increase in the issued and paid up share capital of the Parent Company by KID6,025,089 through
issuing new shares at IQuwaiti fils 100 per share to the non-controlling interest holders of Al Oula Real Estate
Company — IKSCC as per share swap on merger of the Parent Company (note 17) to become the issued and
paid up share capital of KID31,140,087 divided into 311,400,877 shares of 100 Kuwaiti Fils each. The increase
of the share capital was documented in commercial register of the Ministry of Commerce and Industry on 16
March 2025.

12 Related party transactions

Related parties represent directors and key management personnel of the Group, major shareholders, and
companies in which directors and key management personnel of the Group are principal owners or over which
they are able to exercise significant influence or joint control. Pricing policies and terms of these transactions
are approved by the Group’s management.

Details of significant related party balances and transactions ate as follow:

30 April 31 October 30 April
2025 2024 2024
(Unaudited) (Audited) (Unaudited)
KD KD KD
Balances included in the interim condensed consolidated
statement of financial position:
Accounts payable and other liabilities 60,677 60,677 60,677
Purchase of property and equipment - 19,050 -
Salaries and short-term benefits (included in accounts payable
and other liabilities) 108,479 252,656 89,399
Provision for employees’ end of service benefits 216,958 222,241 200,423

Board of directors’ remuneration (included in accounts payable
and other liabilities) - 17,500 -
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12 Related party transactions (continued)
Three months ended Six months ended
30 April 30 April 30 April 30 April
2025 2024 2025 2024
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
KD KD KD KD

Transactions included in the interim
condensed consolidated statement of
profit and loss:

Real estate rental income 99,240 108,540 198,480 217,080

Key management compensation:

Salaries and short-term benefits 66,449 71,909 142,664 147,136

End of service benefits 18,673 14,348 28,022 24,954
85,122 86,257 170,686 172,090

13 Segmental analysis

The Group activities are concentrated in three main segments: real estate, investments and services. The
segments’ results are reported to the Group’s key management. The segment results, profits, assets and liabilities
are not measured based on the geographic locations, since all assets and liabilities fall within the State of Kuwait.

The following is the segment analysis which is consistent with the internal reports submitted to the Group’s
management:

Real estate  Investments Services Total
KD KD KD KD

30 April 2025 (Unaudited)
Total revenue 3,796,068 - 2,266,317 6,062,385
Expenses and other charges (2,938,343) - (2,806,538) (5,744,881)
Profit/(loss) for the period 857,725 - (540,221) 317,504
30 April 2024 (Unaudited)
Total revenue 3,780,314 - 1,813,587 5,593,901
Expenses and other charges (2,833,029) - (2,740,988) (5,574,017)
Profit/(loss) for the period 947,285 - (927,401) 19,884
30 April 2025 (Unaudited)
Assets 95,504,717 2,811,051 16,677,936 114,993,704
Liabilities (45,273,898) - (22,148,956) (67,422,854)
Net assets/(liability) 50,230,819 2,811,051 (5,471,020) 47,570,850
31 October 2024 (Audited)
Assets 88,014,236 2,597,029 17,253,731 107,864,996
Liabilities (38,767,456) - (22,057,288) (60,824,744)
Net assets/(liability) 49,246,780 2,597,029 (4,803,557) 47,040,252
30 April 2024 (Unaudited)
Assets 129,090,710 2,371,106 18,953,201 150,415,017
Liabilities (83,707,694) - (21,867,556) (105,575,250)

Net assets/(liability) 45,383,016 2,371,106 (2,914,355) 44,839,767

As geographically, majority of Group’s assets and liabilities are located in Kuwait no segment information is
provided.
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14 Annual general assembly

The Annual General Assembly of the shareholders of the Parent Company held on 18 March 2025 approved
the consolidated financial statements for the year ended 31 October 2024. Furthermore, the General Assembly
resolved to postpone the decision regarding the distribution of dividends to the shareholders and directors’
remuneration for the year then ended until the completion of the metger between the Parent Company and its

subsidiary, Al-Oula Real Estate Company — K.S.C.C.

15 Contingent liabilities and commitments
Contingent liabilities and commitments at the reporting date are as follows:

30 April 31 October 30 April
2025 2024 2024
(Unaudited)  (Audited) (Unaudited)
KD KD KD
Issued letters of guarantee 1,598,385 1,430,885 3,796,855
Capital commitments on purchase of investment properties 745,561 2,215,000 -
2,343,946 3,645,885 3,796,855

16 Fair value measurement

16.1 Fair value hierarchy

Fair value represents the price that would be received to sell an asset or paid to transfer a liability in an ordetly

transaction between market participants at the measurement date.

Financial assets and financial liabilities measured at fair value in the interim condensed consolidated statement
of financial position are grouped into three Levels of a fair value hierarchy. The three Levels are defined based

on the observability of significant inputs to the measurement, as follows:

e Level 1 fair value measurements are those derived from quoted prices (unadjusted) in active markets for

identical assets or liabilities;

e Level 2 fair value measurements are those derived from inputs other than quoted prices that are observable

for the asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices); and

e Level 3 fair value measurements are those detived from valuation techniques that include inputs for the asset

or liability that are not based on observable market data (unobservable inputs).

The carrying amounts of the Group’s financial assets and liabilities as stated in the interim condensed

consolidated statement of financial position are as follows:

30 April 31 October 30 April
2025 2024 2024
(Unaudited)  (Audited) (Unaudited)
KD KD KD
Financial assets:
At amortised cost:
Accounts receivable and other assets 1,278,140 497,796 746,014
Cash and cash equivalents 2,406,221 2,068,628 966,522
At fair value:
Financial assets at FVTOCI 2,811,051 2,597,029 2,371,106
6,495,412 5,163,453 4,083,642
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16 Fair value measurement (continued)

16.1  Fair value hierarchy (continued)

30 April 31 October 30 April
2025 2024 2024
(Unaudited)  (Audited) (Unaudited)
KD KD KD
Financial liabilities:
At amortised cost
Islamic finance payables 53,870,721 51,265,671 58,925,551
Lease liabilities 9,154,568 4,918,253 41,780,254
Provision for employees’ end of service benefits 506,339 449,783 399,685
Accounts payable and other liabilities 2,068,846 2,605,421 2,544,420
65,600,474 59,239,128 103,649,910

Management considers that the carrying amounts of financial assets and all financial liabilities, which are stated

at amortized cost, approximate theit fair values.

The level within which the financial asset or liability is classified is determined based on the lowest level of

significant input to the fair value measurement.

The financial assets and liabilities measured at fair value on a recurring basis in the interim condensed

consolidated statement of financial position are grouped into the fair value hierarchy under level 3.

There have been no transfers between levels during the reporting period.

Level 3 fait value measurements

The Group’s measurement of financial assets and liabilities classified in level 3 uses valuation techniques inputs

that are not based on observable market data. The financial instruments within this level can be reconciled from

beginning to ending balances as follows:

30 April 31 October 30 April
2025 2024 2024
(Unaudited)  (Audited) (Unaudited)
KD KD KD
Balance at the beginning of the period/year 2,597,029 2,425,372 2,425,372
Capital redemption - (6,716) -
Change in fair value 214,022 178,373 (54,266)
Balance at the end of the period/year 2,811,051 2,597,029 2,371,106

The methods and valuation techniques used for the purpose of measuring fair value are unchanged compared to

the previous reporting period.
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17 Merger with a subsidiary

On 5 August 2024, the Parent Company’s Board of Directors approved the updated advisors reports regarding
the fairness of the valuation and swap ratio. Accordingly, subject to regulatory approvals, the Board of Directors
of the Parent Company approved the revised swap ratio and proposed to increase the Parent Company’s share
capital to KID31,140,087 through issuance of 60,250,894 new shares at 100 fils per shate to the non-controlling
interests of Al Oula Real Estate Investment Co. — KSCC.

On 2 October 2024, the Capital Markets Authority approved the metger project.

On 10 October 2024, the Board of Directors approved to inctease the Parent Company’s share capital, in-kind,
from KID25,114,998 to KID31,140,087 through issuance of 60,250,894 new shares at 100 fils per, allocated to
the shareholders of Al Oula Real Estate Investment Co. — KSCC.

On 4 November 2024, the Capital Markets Authority approved the above capital increase.

On 25 December 2024, the Extraordinary General Assembly of Al Oula Real Estate Investment Co. — KSCC
approved the proposed merger, including the dissolution of Al Oula and the transfer of all its assets and
liabilities to the Parent Company. Subsequently, on 8 January 2025, the Extraordinary General Assembly of the
Parent Company approved the merger and the issuance of 60,250,894 new shares at a nominal value of 100 fils
pet share to the non-controlling shareholders of Al Oula, in accordance with the approved swap ratio of
0.75034000483 shares of the Parent Company for each share of Al Oula. The Capital Matkets Authority granted
final approval for the execution of the merger on 2 April 2025.

On 10 April 2025, the share swap was executed which led to the cancellation of Al Oula Real Estate Investment
Co. shareholders’ register with the IKuwait Clearing Company on the same date and issuance of 60,250,894 new
shares of the Parent Company to the non-controlling interest holders against 80,298,123 shares of Al Oula Real
Estate Investment Co. As a result, the share capital was increased by KDD6,025,089 and the difference between
the non-controlling interests acquited of KD11,383,267 and the new capital issued of KID6,025,089 was
recognized in the consolidated statement of changes in equity with a gain of KD4,533,905 recorded in the
retained earnings and gain of KID824,273 recorded in cumulative changes in fair value.
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