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Statement
2023-07-31 2024-07-31
D P N e ¥ [ T 4 'aﬁll as, sl odbuwos yolll (Sjl.w.a‘-dii e,]lgha 1
34% 419,044 559,768 Net Profit {Loss) represents the amount
attributable to the owners of the parent Company
aadilly Al b (Bylans) Aae
34% 1.67 2.23 o , ’ et ?
Basic & Diluted Earnings per Share
Wglaztl clogagll
-35% 3,300,268 2,155,003 e
1 Current Assets
RAKYE NNy (PES]
-27% 148,871,870 107,947,870 »elld
Total Assets B ——
Wglaztt Sbgllall
33% 10,908,518 14,544,829 I L 7 es
Current Liabilities
b b Jlea)
-40% 103,755,540 62,169,201 o pllld
Total Liabilities
A A, A abies Apolidl 48U Bsam o)
1% 34,475,517 34,752,392 Total Equity attributable to the owners of the
Parent Company 3
| Ll Sl Jlea
12% 5,405,852 6,057,797 . )
Total Operating Revenue
Aba &l (35 Lasl) miydt Lo
12% 961,832 1,081,187 : : 2 el
[ : Net Operating Profit (Loss)
{ g9kl JUI ol / AaSUAL yileaiell
|_ ) B ) B ) Accumulated Loss / Paid-Up Share Capital
— _]
e
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Statement

2023-07-31 2024-07-31

A 3, wabia; polil (luiell) mall dho

702% 109,836 881,421 Net'Profit (Loss) represents the amount
attributable to the owners of the parent
Company
Aaaselly Qs 1(3ylaus) dues
702% 0.44 3.51 o e el ?
Basic & Diluted Earnings per Share
Ll adl alobad! Jlex)
58% 1,805,746 2,847,031 )
Total Operating Revenue
A A0 (3,ucedl) o)t Bl
311% 258,493 1,061,303 . , et
Net Operating Profit (Loss) I
o Not Applicable for first Quarter ¥l adl e gary ¥ @

- Increase in Real Estate Rental Income. Shlie ol alalul §glasy! -
- Increase in Gain on Sale of Investment Aledial Sillie p ooy § g lasy! -
Properties.
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1. | Unqualified Opinion Laxia pi gl | L1

2. | Qualified Opinion O Limia gy |12

3. | Disclaimer of Opinion O Shit e} pue | .3

4. | Adverse Opinion O oSy [ .4

In the event of selecting item No. 2, 3 or 4, Lai 4 1 3 91 2 08, iy Hlas | Sl
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] ) Cash Dividends
Amia ool Silasies
S ) _ ) Bonus Share
&l Dilagigs
_____ Other Dividend
Tl isd e
No Dividends
huctll BMe S ay 8503
NIL NIL e NIL ' o83
Issue Premium Capital Increase
JLU i B i e
NIL : NIL ' b pdasdss
Capital Decrease
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(37,524) (5,654) (10,058) (5,654) ot fﬂfﬂm&ﬁ‘:ﬁu e s
924,308 1,075,533 248,435 1,055,649 BN CY
i)
419,044 559,768 109,836 881,421 AV S, Sl
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924,308 1,075,533 248,435 1,055,649 8l
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Report on review of interim condensed consolidated financial information

To the board of directors of
Atkan Al-Kuwait Real Estate Company — K.S.C.P.
Kuwait

Introduction

We have reviewed the accompanying interim condensed consolidated statement of financial position of
Arkan Al-Kuwait Real Estate Company - K.S.C.P. (“the Parent Company”) and its subsidiaries (“the Group”)
as of 31 July 2024 and the related interim condensed consolidated statements of profit or loss and profit or loss
and other comprehensive income for the three-month and nine-month periods then ended, and intetim
condensed consolidated statements of changes in equity and cash flows for the nine-month period then ended.
Management is responsible for the preparation and presentation of this interim condensed consolidated
financial information in accordance with International Accounting Standard 34, “Interim Financial Reporting”.
Our responsibility is to express a conclusion on this interim condensed consolidated financial information
based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410, “Review
of Interim Financial Information Performed by the Independent Auditor of the Entity.” A review of interim
financial information consists of making inquiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A review is substantially less in scope than an
audit conducted in accordance with International Standards on Auditing and consequently does not enable us
to obtain assutance that we would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying interim
condensed consolidated financial information is not prepared, in all material respects, in accordance with
International Accounting Standard 34, “Interim Financial Reporting”.

Reportt on review of other legal and regulatory requitements

Based on our review, the interim condensed consolidated financial information is in agreement with the books
of the Parent Company. We further report that, to the best of our knowledge and belief, no violations of the
Companies Law No. 1 of 2016 and its Executive Regulations, or of the Memorandum of Incorporation and
Articles of Association of the Parent Company, as amended, have occurred during the nine-month petiod
ended 31 July 2024 that might have had a material effect on the business or financial position of the Parent

Company.

We further report, to the best of our knowledge and belief, no violations of provisions of the Law No. 7 of
2010 regarding Capital Markets Authority and its relevant regulations have occurred during the nine-month

period ended 024 that might have had a material effect on the business or financial position of the

Parent €

Hend Abdullah Al
(Licence No. 141-
of Grant Thornton — Al-Qatami, Al-Aiban & Partners

Kuwait
11 September 2024



Arkan Al-Kuwait Real Estate Company - K.S.C.P. and its Subsidiaries

Interim Condensed Consolidated Financial Information

31 July 2024 (Unaudited)

Interim condensed consolidated statement of profit or loss

Three months ended

Nine months ended

31 July 31 July 31 July 31 July
2024 2023 2024 2023
Notes  (Unaudited) (Unaudited) (Unaudited) (Unaudited)
KD KD KD KD
Income
Real estate rental income 1,831,033 1,767,954 5,312,729 5,242,710
Real estate expenses (168,172) (76,163) (520,296)  (437,241)
1,662,861 1,691,791 4,792,433 4,805,469
Revenue from contracts with customers 1,049,164 593,069 2,862,751 999,458
Cost of contracts with customers (988,550) (916,089) (3,019,561) (1,696,365)
60,614 (323,020) (156,810)  (696,907)
Gross profit 1,723,475 1,368,771 4,635,623 4,108,562
Gain on sale of investment properties 7.1 1,028,000 306,537 1,028,000 924,384
Management and incentive fees 82,568 94,073 238,380 242,383
Other income 12,988 36,365 155,794 130,523
2,847,031 1,805,746 6,057,797 5,405,852
Expenses and other charges
Staff costs (411,489)  (413,715) (1,261,885) (1,379,092)
Finance costs (894,887)  (813,032) (2,429,829) (2,054,930)
General and administrative expenses (448,428) (320,506) (1,225,079) (1,150,168)
Net prqvision (charge)/reversal for expected
credit losses (30,924) - (59,817) 140,170
(1,785,728) (1,547,253) (4,976,610) (4,444,020)
Profit for the period before provisions for
contribution to Kuwait Foundation for the
Advancement of Sciences (KFAS),
National Labour Support Tax (NLST) and
Zakat 1,061,303 258,493 1,081,187 961,832
Provisions for KFAS, NLST and Zakat (5,654) (10,058) (5,654) (37,524)
Profit for the period 1,055,649 248,435 1,075,533 924,308
Attributable to:
Owners of the Parent Company 881,421 109,836 559,768 419,044
Non-controlling interests 174,228 138,599 515,765 505,264
Profit for the period 1,055,649 248,435 1,075,533 924,308
Basic and diluted earnings per share (Fils) 6 3.51 0.44 2.23 1.67

The notes set out on pages 7 to 17 form an integral part of this interim condensed consolidated financial information.



Arkan Al-Kuwait Real Estate Company - K.S.C.P. and its Subsidiaries
Interim Condensed Consolidated Financial Information

31 July 2024 (Unaudited)

Interim condensed consolidated statement of profit or loss
and other comprehensive income

Profit for the period

Three months ended

Nine months ended

31 July 31 July

2024 2023
(Unaudited) (Unaudited)
KD KD

1,055,649 248,435

31 July 31 July

2024 2023
(Unaudited) (Unaudited)
KD KD

1,075,533 924,308

Other comprehensive income/(loss):
Items that will not be reclassified
subsequently to consolidated statement of

profit or loss

Net change in fair value of financial assets at
fair value through other comprehensive

income

31,827 2,647

(22,439) 142,989

Total other comprehensive income/(loss)

31,827 2,647

(22,439) 142,989

Total comprehensive income for the

period

1,087,476 251,082

1,053,094 1,067,297

Attributable to:

Owners of the Parent Company

Non-controlling interests

900,185 109,830
187,291 141,252

573,741 524,328
479,353 542,969

Profit for the period

1,087,476 251,082

1,053,094 1,067,297

The notes set out on pages 7 to 17 form an integral part of this interim condensed consolidated financial information.



Arkan Al-Kuwait Real Estate Company - K.5.C.P. and its Subsidiaries

Interim Condensed Consolidated Financial Information

31 July 2024 (Unaudited)

Interim condensed consolidated statement of financial

position
31 July 31 October 31 July
2024 2023 2023
(Unaudited) (Audited) (Unaudited)
KD KD KD

Assets
Cash and cash equivalents 1,005,452 3,603,897 2,217,879
Accounts receivable and other assets 1,149,551 896,461 1,082,389
Financial assets at fair value through other

comprehensive income 2,396,217 2,425,372 2,641,643
Investment properties 84,063,211 119,351,186 121,017,085
Property and equipment 19,333,439 20,844,764 21,912,874
Total assets 107,947,870 147,121,680 148,871,870
Liabilities and Equity
Liabilities
Accounts payable and other liabilities 4,639,220 4,837,404 4,542,534
Islamic finance payables 51,765,777 54,486,598 55,899,227
Lease liabilities 5,331,877 42,584,043 43,007,216
Provision for employees’ end of service benefits 432,327 339,486 306,563
Total liabilities 62,169,201 102,247,531 103,755,540
Equity
Share capital 25,114,998 25,114,998 25,114,998
Share premium 77,200 77,200 77,200
Statutory reserve 4,584,519 4,584,519 4,554,542
General reserve. 154,524 154,524 154,524
Cumulative changes in fair value (646,180) (660,153) (473,360)
Retained earnings 5,467,331 4,863,302 5,047,613
Equity attributable to owners of the Parent

Company 34,752,392 34,134,390 34,475,517
Non-controlling interests 11,026,277 10,739,759 10,640,813
Total equity 45,778,669 44,874,149 _ 45,116,330
Total liabilities and equity 107,947,870 147,121,680 148,871,870

ek,

)

-

Fahad Abdulrahman Al Mukhaizem
Chairman

Abdulrahman Hamad Al Terkait
Vice Chairman and CEO

The notes set out on pages 7 to 17 form an integral part of this interim condensed consolidated financial information.
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Arkan Al-Kuwait Real Estate Company - K.S.C.P. and its Subsidiaries
Interim Condensed Consolidated Financial Information

31 July 2024 (Unaudited)

Interim condensed consolidated statement of cash flows

Nine months Nine months
ended 31 ended 31
July 2024 July 2023
Notes (Unaudited) (Unaudited)
KD KD
OPERATING ACTIVITIES
Profit for the period before provisions for contribution to KFAS,
NLST and Zakat 1,081,187 961,832
Adjustments:
Depreciation 2,120,925 1,517,392
Gain on sale of investment properties (1,028,000) (924,384)
Finance costs 2,419,306 2,054,930
Net provision charge / (reversal) for expected credit losses 59,817 (140,170)
Provision charge for employees' end of service benefits 105,528 99,924
4,758,763 3,569,524
Changes in operating assets and liabilities:
Accounts receivable and other assets (406,191) (620,946)
Accounts payable and other liabilities (163,167) 1,000,384
Employees’ end of service benefits paid (12,687) (27,484)
Net cash from operating activities 4,176,718 3,921,478
INVESTING ACTIVITIES
Additions to property and equipment (567,286) (4,423,951)
Additions to investment properties (6,855,000) -
Proceeds from sale of investment properties 7,100,000 5,402,909
Acquisition of additional interest in a subsidiary (148,574) -
Net cash (used in)/from investing activities (470,860) 978,958
FINANCING ACTIVITIES
Finance costs paid (2,177,665) (1,843,472)
Net change in Islamic finance payables (2,824,033) (319,876)
Dividends paid (40,671) (1,491,013)
Lease liabilities paid (1,261,934) (1,315,946)
Net cash used in financing activities (6,304,303) (4,970,307)
Net decrease in cash and cash equivalents (2,598,445) (69,871)
Cash and cash equivalents at the beginning of the period 3,503,897 2,187,750
Cash and cash equivalents at the end of the period 905,452 2,117,879
Material non-cash transactions:
Investment properties 7.3 36,070,975 (1,730,000)
Property and equipment - 3,101,694
Accounts receivable and other assets 100,000

Lease liabilities

9  (36,170,975)

(1,371,694)

The notes set out on pages 7 to 17 form an integral part of this interim condensed consolidated financial information.



Arkan Al-Kuwait Real Estate Company - K.S.C.P. and its Subsidiaries 7
Interim Condensed Consolidated Financial Information
31 July 2024 (Unaudited)

Notes to the interim condensed consolidated financial
information

1 Incorporation and activities of the Parent Company

Arkan Al-Kuwait Real Estate Company — K.S.C.P. (the “Parent Company™) was incorporated on 5 August
2003 as a Kuwaiti Shareholding Company in accordance with the provisions of the Commercial Companies
Law in the State of Kuwait.

The Parent Company is a subsidiary of Al Khair Global Co. for Buying and Selling Shares - SPC.

The Group comprises the Parent Company and its subsidiaries (together referred as “the Group”). The details
of the subsidiaries are described in Note 5.

The main activities of the Parent Company are as follows:

- Engage in the sale and purchase, development and management of properties and land inside the State of
Kuwait and abroad for its own account and on account of others.

- Catry out studies and real estate investments of all kinds.
- Establishment and management of real estate funds inside the State of Kuwait and abroad.

- Carry out various types of civil, mechanical and electrical contracting activities as well as execution and
maintenance of such activities.

- Utilize and manage real estate properties for the Parent Company's own account and on account of others
inside and the State of Kuwait and abroad.

- Utilize the Parent Company's available excess funds by investing in companies, real estate properties and
portfolios managed by specialized entities inside the State of IKuwait and abroad.

- Catry out cleaning activities of buildings and real estate complexes that serve the objectives of the Parent
Company.

- Carry out security and guarding activities for buildings as well as importing, selling and installation of
various safety and firefighting equipment.

- Trade in the financial instruments of companies with similar activities.
- Acquire agencies, which will enable the Parent Company to carry out its own activities.

- Own, manage, operate, invest, rent and lease out hotels, clubs, health clubs, motels, entertainment houses,
rest houses, patks, fairs, restaurants, cafetetias, compounds, facilities, tourist and health resorts, sport and
entertainment projects and shops at all degrees and levels, including all the original and supporting services,
the related and other necessary services whether inside or outside the State of Kuwait.

- Otrganize real estate exhibitions relating to the Parent Company's real estate projects in accordance with
the protocols followed by the Ministry of Commerce and Industry.

- Hold real estate auctions in accordance with the protocols followed by the Ministty of Commerce and

Industry.
- Own commercial markets and residential compounds.

- Contribute directly towards the development of infrastructure projects for residential, commercial and
industrial areas under the BOT system.

- Providing real estate evaluation services - real estate estimates.



Arkan Al-Kuwait Real Estate Company - K.S.C.P. and its Subsidiaries 8
Interim Condensed Consolidated Financial Information
31 July 2024 (Unaudited)

Notes to the interim condensed consolidated financial
information (continued)

1 Incorporation and activities of the Parent Company (continued)

The Parent Company has the right to petform the above-mentioned activities inside and outside the State of
Kuwait directly or through an agent. The Patent Company may have an interest or participate in any aspect
with the entities performing similar works or which might assist it in the achievement of its objectives in Kuwait
or abroad. The Parent Company may also establish or share or purchase these entities or affiliate them
therewith.

The Parent Company carries out its activities in accordance with the principles of Islamic Shari'a. In no case
shall any of the abovementioned objectives be construed as authorizing the Parent Company to directly or
indirectly engage in any acts of usuty, whether in the form of interest or any other form.

The Parent Company’s shares are listed on Boursa Kuwait.

The Parent Company’s head office is located in Sharq, Al Hamra Tower 66t Floor — and its registered postal
address is P.O. Box 20678, Safat 13067, State of Kuwait.

This interim condensed consolidated financial information for the nine-month period ended 31 July 2024 was
authorised for issue by the Parent Company’s board of directors on 11 September 2024.

2 Basis of preparation

The interim condensed consolidated financial information of the Group for the nine-month period ended 31
July 2024 has been prepared in accordance with Intetnational Accounting Standard 34 “Interim Financial
Reporting”. The annual consolidated financial statements for the year ended 31 October 2023 were prepated
in accordance with the IFRS Accounting Standards (“IFRS Accounting Standards”) as issued by the
International Accounting Standards Board (“IASB”).

The interim condensed consolidated financial information has been presented in Kuwaiti Dinar which is the
functional and presentation currency of the Parent Company.

The intetim condensed consolidated financial information does not include all information and disclosutes
required for complete financial statements prepated in accordance with the IFRS Accounting Standards. In the
opinion of management, all adjustments consisting of normal recurring accruals considered necessary for a fair
presentation have been included.

Operating results for the nine-month period ended 31 July 2024 are not necessatily indicative of the results that
may be expected for the financial year ending 31 October 2024. For further details, refer to the consolidated
financial statements and its related disclosutres for the year ended 31 October 2023.

3 Changes in accounting policies

The accounting polices used in the preparation of this interim condensed consolidated financial information
are consistent with those used in the preparation of the annual consolidated financial statements for the year
ended 31 October 2023, except for the adoption of the new and amended IFRS Accounting Standards effective
as of 1 January 2024 as described in Note 3.1. The Group has not early adopted any standard, interpretation or
amendment that has been issued but is not yet effective.



Arkan Al-Kuwait Real Estate Company - K.S.C.P. and its Subsidiaries 9
Interim Condensed Consolidated Financial Information
31 July 2024 (Unaudited)

Notes to the interim condensed consolidated financial
information (continued)

3 Changes in accounting policies (continued)

3.1 New and amended IFRS Accounting Standards adopted by the Group
The following new IFRS Accounting Standards or amendments to existing IFRS Accounting Standards were
effective for the current period.

Effective for annual periods beginning

Standard or Interpretation on or affer
IAS 1 Amendments - Disclosure of accounting policies 1 January 2023
IAS 8 Amendments - Definition of accounting estimates 1 January 2023
IAS 12 Income taxes - Deferred tax related to assets and liabilities arising

from a single transaction 1 January 2023
IAS 12 Amendments - International Tax Reform-Pillar Two Model Rules 1 January 2023

IAS 1 Amendments — Disclosure of accounting policies

The amendments to IAS 1 require entities to disclose material accounting policies instead of significant
accounting policies. The amendments clarify that accounting policy information may be material because of its
nature, even if the related amounts are immaterial.

The adoption of the amendments did not have a significant impact on the Group’s interim condensed
consolidated financial information.

IAS 8 Amendments — Definition of accounting estimates

The amendments to IAS 8 inserted the definition of accounting estimates replacing the definition of a change
in accounting estimates. Accounting estimates are now defined as monetary amounts in financial statements
that are subject to measurement uncertainty.

The adoption of the amendments did not have a significant impact on the Group’s interim condensed
consolidated financial information.

IAS 12 Amendments — Income taxes- Deferred tax related to assets and liabilities arising from a single
transaction

The amendments to IAS 12 provide an exemption from the znitial recognition exemption provided in IAS 12.15(b)
and TAS 12.24. Accordingly, the initial recognition exemption does not apply to transactions in which equal
amounts of deductible and taxable temporary differences arise on initial recognition.

The adoption of the amendments did not have a significant impact on the Group’s interim condensed
consolidated financial information.

IAS 12 Amendments — International Tax Reform-Pillar Two Model Rules

The amendments introduce the following:

e an exception to the requirements in the standard that an entity does not recognise and does not disclose
information about deferred tax assets and liabilities related to the OECD pillar two income taxes;

e an entity applies the exception disclose that it has applied the exception immediately upon issuance of the
amendments;

e adisclosure requirement that an entity has to disclose separately its current tax expense (income) related to
pillar two income taxes;

e adisclosure requirement that state that in periods in which pillar two legislation is enacted or substantively
enacted, but not yet in effect, an entity discloses known or reasonably estimable information that helps
users of financial statements understand the entity’s exposure to pillar two income taxes arising from that
legislation;
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31 July 2024 (Unaudited)

Notes to the interim condensed consolidated financial
information (continued)

3 Changes in accounting policies (continued)
3.1 New and amended IFRS Accounting Standatds adopted by the Group (continued)

IAS 12 Amendments — International Tax Reform-Pillar Two Model Rules (continued)
The adoption of the amendments did not have a significant impact on the Group’s interim condensed
consolidated financial information.

4 Judgement and estimates

The preparation of interim condensed consolidated financial information requires management to make
judgements, estimates and assumptions that affect the application of accounting policies and the reported
amounts of assets and liabilities, income and expense. Actual results may differ from these estimates.

In preparing this interim condensed consolidated financial information, the significant judgements made by
management in applying the Group’s accounting policies and the key sources of estimation uncertainty were
the same as those that applied to the annual audited consolidated financial statements as at and for the year
ended 31 October 2023.

5 Subsidiaries

During the period, the Group acquired an additional 0.93% equity interest in Al Oula Real Estate Investment
Company — KSC for a total consideration of KIDD148,574. The Group recognised the gain of KD44,261 between
the fair value of consideration paid and the share of net assets acquired directly in equity.

6 Basic and diluted earnings per share attributable to the owners of the

Parent Company
Basic and diluted earnings per share attributable to the owners of the Parent Company is calculated by dividing
the profit for the period attributable to the owners of the Parent Company by weighted average number of
shares outstanding during the petiod, excluding treasury shares. As there are no dilutive instruments
outstanding, basic and diluted earnings per share are identical.

Three months ended Nine months ended
31 July 31 July 31 July 31 July
2024 2023 2024 2023
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
Profit for the period attributable to owners
of the Parent Company (KD) 881,421 109,836 559,768 419,044
Weighted average number of shares
outstanding during the period
(excluding treasury shares) (shares) 251,149,980 251,149,980 251,149,980 251,149,980

Basic and diluted earnings per share
attributable to owners of the Parent
Company (Fils) 3.51 0.44 2.23 1.67
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Interim Condensed Consolidated Financial Information
31 July 2024 (Unaudited)

11

Notes to the interim condensed consolidated financial

information (continued)

7 Investment properties
31 July 31 October 31 July
2024 2023 2023
(Unaudited) (Audited) (Unaudited)
KD KD KD
Balance at the beginning of the period/year 119,351,186 127,225,610 127,225,610
Additions 6,955,000 - -
Disposals — owned properties (7.1) (6,072,000) (6,658,525) (4,478,525)
Disposals — leased properties (7.2) (36,170,975) - -
Transferred to property and equipment - (1,730,000) (1,730,000)
Change in fair value - 514,101 -
Balance at the end of the period/year 84,063,211 119,351,186 121,017,085
The Group’s investment propetties are located in Kuwait and categorised as follows:
31 July 31 October 31 July
2024 2023 2023
(Unaudited) (Audited) (Unaudited)
KD KD KD
Leased properties:
Land and buildings (7.3) 1,751,213 1,751,213 1,807,098
Properties under development (7.2) - 36,170,975 36,170,975
1,751,213 37,922,188 37,978,073
Owned properties:
Land and buildings 82,311,998 81,428,998 83,039,012
84,063,211 119,351,186 121,017,085

7.1 During the period, the Group sold investment properties with a carrying value of KDD6,072,000 for a
total consideration of KDD7,100,000 resulting in a gain of I<D1,028,000.

T2 These leased properties under development represented lease contract for a right of use of a property
as a commercial complex for a petiod of 20 years. Subsequent to the reporting date, the Group received a letter
from Kuwait Football Association (“KFA”) regarding the lease contract, which was accompanied by a letter
issued by the Public Authority for Sports dated 10 July 2024 addressed to IKFA stating the issuance of a decision
by the Municipal Council to stop the commetcial use of the KFA’s site in Al Adailiya area (Kuwait) which was
supported by the Council of Ministers.

Accordingly, management believes that the project cannot be implemented. As a result, leased properties
amounting to KD 36,170,975 and the related lease liabilities have been derecognized in this intetim condensed

financial information (Note 9).

Cutrently, the Group management is assessing the legal implications arising from the above decision of the
KFA.

7.3 These tepresent leased propetties under the BOT contracts signed with the Ministry of Finance - State
Properties department.

7.4 Investment properties with an aggregate carrying value of KID75,112,000 (31 October 2023:
KD80,079,000 and 31 July 2023: KD81,689,000) are pledged against Islamic finance payables (Note 8).
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Notes to the interim condensed consolidated financial

information (continued)

8 Islamic finance payables

31 July 31 October 31 July

2024 2023 2023
(Unaudited) (Audited) (Unaudited)

KD KD KD

Gross amount 52,297,726 55,458,294 56,121,261
Less: deferred costs (531,949) (971,696) (222,034)
51,765,777 54,486,598 55,899,227

As of 31 July 2024, the outstanding Islamic finance payables obtained from local Islamic banks carry effective
profit rate ranging 5.25% to 5.75% per annum (31 October 2023: 5.1% to 5.5% and 31 July 2023: 5% to 5.25%)

and are payable in various instalments ending on 17 September 2028.

Islamic financing payables are secured against pledge of certain investment properties, and property and

equipment.

The Islamic finance payables due for repayment as follows:

31 July 31 October 31 July
2024 2023 2023
(Unaudited) (Audited) (Unaudited)
KD KD KD
Within one year 8,387,479 7,718,320 4,330,949
Over one year 43,378,298 46,768,278 51,568,278
51,765,777 54,486,598 55,899,227

9 Lease liabilities

The Group has leases for the propetties under operating lease contracts. Lease liabilities presented in the interim

condensed consolidated statement of financial position consist of following:

31 July 31 October 31 July

2024 2023 2023
(Unaudited) (Audited) (Unaudited)

KD KD KD

Balance at the beginning of the period/year 42,584,043 44,150,779 44,150,779
Additions 42,314 13,136 -
Disposals (note 7.2) (36,170,975) - -
Finance costs charged for the period/year 138,429 225,117 172,383
Settled during the period/year (1,261,934) (1,804,989) (1,315,946)
Balance at the end of the period/year 5,331,877 42,584,043 43,007,216
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information (continued)

9 Lease liabilities (continued)
Future minimum lease payments are as follows:

Minimum lease payments due

Within 1 Over 1

year Year Total

KD KD KD
31 July 2024 (Unaudited)
Lease payments 1,592,044 3,939,692 5,531,736
Finance charges (73,914) (125,945) (199,859)
Net present values 1,518,130 3,813,747 5,331,877
31 October 2023 (Audited)
Lease payments 2,793,544 52,270,237 55,063,781
Finance charges (286,358) (12,193,380) (12,479,738)
Net present values 2,507,186 40,076,857 42,584,043
31 July 2023 (Unaudited)
Lease payments 2,303,944 53,249,386 55,553,330
Finance charges (268,909) (12,277,205) (12,546,114)
Net present values 2,035,035 40,972,181 43,007,216

10 Related party transactions

Related parties represent directors and key management personnel of the Group, major shareholders, and
companies in which directors and key management personnel of the Group are principal owners or over which
they are able to exercise significant influence or joint control. Pricing policies and terms of these transactions
are approved by the Group’s management.

Details of significant related party balances and transactions are as follow:

31 July 31 October 31 July
2024 2023 2023
(Unaudited) (Audited) (Unaudited)
KD KD KD
Balances included in the interim condensed consolidated
statement of financial position:
Accounts payable and other liabilities - 60,677 -
Purchase of property and equipment - 124,674 89,428
Salaries and short-term benefits (included in accounts payable
and other liabilities) 85,592 212,005 161,885

Provision for employees’ end of service benefits 211,664 170,073
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10 Related party transactions (continued)

Three months ended Nine months ended
31 July 31 July 31 July 31 July
2024 2023 2024 2023
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
KD KD KD KD
Transactions included in the interim condensed
consolidated statement of profit and loss:
Real estate rental income 108,540 108,540 325,620 325,620
Key management compensation:
Salaries and short-term benefits 75,633 61,133 222,769 175,942
End of service benefits 11,241 11,007 36,195 36,748
86,874 72,140 258,964 212,690

11 Segmental analysis

The Group activities are concentrated in three main segments: real estate, investments and services. The
segments’ results are reported to the Group’s key management. The segment results, profits, assets and liabilities
are not measured based on the geographic locations, since all assets and liabilities fall within the State of Kuwait.

The following is the segment analysis which is consistent with the internal reports submitted to the Group’s
management:

Real estate  Investments Services Total
KD KD KD KD

31 July 2024 (Unaudited)
Total revenue 6,496,523 - 3,101,211 9,597,734
Expenses and other charges (4,321,902) - (4,194,645) (8,516,547)
Profit/(loss) for the period 2,174,621 - (1,093,434) 1,081,187
31 July 2023 (Unaudited)
Total revenue 6,517,283 - 1,022,175 7,539,458
Expenses and other charges (3,850,255) - (2,727,371)  (6,577,626)
Profit/(loss) for the period 2,667,028 - (1,705,196) 961,832
31 July 2024 (Unaudited)
Assets 86,745,252 2,396,217 18,806,401 107,947,870
Liabilities (40,022,914) - (22,146,287) (62,169,201)
Net assets 46,722,338 2,396,217 (3,339,886) 45,778,669
31 October 2023 (Audited)
Assets 125,690,597 2,425,372 19,005,711 147,121,680
Liabilities (80,421,515) - (21,826,016) (102,247,531)
Net assets 45,269,082 2,425,372 (2,820,305) 44,874,149
31 July 2023 (Unaudited)
Assets 126,606,899 2,641,643 19,623,328 148,871,870
Liabilities (82,213,476) - (21,542,064) (103,755,540)
Net assets 44,393,423 2,641,643 (1,918,736) 45,116,330

As geographically, majority of Group’s assets and liabilities are located in Kuwait no segment information is
provided.
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12 Annual general assembly

The Annual General Assembly of the shareholders of the Parent Company held on 22 February 2024 approved
the consolidated financial statements for the year ended 31 October 2023 and the board of directors’ proposal
not to distribute dividends for the year then ended (2022: 6 fils per share equivalents KDD1,506,900).
Furthermore, the general assembly approved the board of directors’ proposal not to distribute directors’
remunetation for the year ended 31 October 2023 (2022: KID70,000).

13 Contingent liabilities and commitments
Contingent liabilities and commitments at the reporting date are as follows:

31 July 31 October 31 July

2024 2023 2023
(Unaudited)  (Audited) (Unaudited)
KD KD KD
Issued letters of guarantee 1,430,885 3,835,385 3,835,385
Capital commitments on purchase of investment properties - 6,775,000 -

1,430,885 10,610,385 3,835,385

14 Fair value measurement

14.1  Fair value hierarchy
Fair value represents the price that would be received to sell an asset or paid to transfer a liability in an ordetly
transaction between market participants at the measurement date.

Financial assets and financial liabilities measured at fair value in the interim condensed consolidated statement
of financial position are grouped into three Levels of a fair value hierarchy. The three Levels are defined based
on the observability of significant inputs to the measurement, as follows:

e Level 1 fair value measurements are those derived from quoted prices (unadjusted) in active markets for
identical assets or liabilities;

e Level 2 fair value measurements are those derived from inputs other than quoted prices that are observable
for the asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices); and

e Level 3 fair value measurements are those derived from valuation techniques that include inputs for the asset
ot liability that are not based on observable market data (unobservable inputs).



Arkan Al-Kuwait Real Estate Company - K.S.C.P. and its Subsidiaries 16
Interim Condensed Consolidated Financial Information
31 July 2024 (Unaudited)

Notes to the interim condensed consolidated financial
information (continued)

14 Fair value measurement (continued)

14.1  Fair value hierarchy (continued)
The carrying amounts of the Group’s financial assets and liabilities as stated in the interim condensed

consolidated statement of financial position are as follows:

31 July 31 October 31 July

2024 2023 2023
(Unaudited) (Audited) (Unaudited)
KD KD KD
Financial assets:
At amortised cost:
Accounts receivable and other assets 632,274 466,782 583,519
Cash and cash equivalents 1,005,452 3,603,897 2,217,879
At fair value:
Financial assets at FVTOCI 2,396,217 2,425,372 2,641,643

4,033,943 6,496,051 5,443,041

31 July 31 October 31 July
2024 2023 2023
(Unaudited)  (Audited) (Unaudited)
KD KD KD
Financial liabilities:
At amortised cost
Islamic finance payables 51,765,777 54,486,598 55,899,227
Lease liabilities 5,331,877 42,584,043 43,007,216
Provision for employees’ end of service benefits 432,327 339,486 306,563
Accounts payable and other liabilities 2,950,228 3,496,270 4,542,534

60,480,209 100,906,397 103,755,540

Management considers that the carrying amounts of financial assets and all financial liabilities, which are stated
at amortized cost, approximate their fair values.

The level within which the financial asset or liability is classified is determined based on the lowest level of
significant input to the fair value measurement.

The financial assets and liabilities measured at fair value on a recurring basis in the interim condensed
consolidated statement of financial position are grouped into the fair value hierarchy under level 3.

There have been no transfers between levels during the reporting period.

Level 3 fair value measurements
The Group’s measurement of financial assets and liabilities classified in level 3 uses valuation techniques inputs

that are not based on observable market data. The financial instruments within this level can be reconciled from
beginning to ending balances as follows:
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14 Fair value measurement (continued)

141  Fair value hierarchy (continued)
31 July 31 October 31 July

2024 2023 2023
(Unaudited)  (Audited) (Unaudited)
KD KD KD
Balance at the beginning of the period/year 2,425,372 2,498,654 2,498,654
Capital redemption (6,716) - -
Change in fair value (22,439) (73,282) 142,989
Balance at the end of the period/year 2,396,217 2,425,372 2,641,643

The methods and valuation techniques used for the purpose of measuting fair value are unchanged compared to
the previous reporting period.

15 Fiduciary assets
The Group manages rented real estate portfolios on behalf of Kuwait Awqaf Public Foundation.

The aggregate value of bank balances held in a trust or fiduciary capacity by the Group as of 31 July 2024
amounted to KD113,083 (31 October 2023: KD23,856 and 31 July 2023: KDD69,031).

16 Merger with a subsidiary

The Board of Directors of the Parent Company in the meeting held on 31 May 2023 approved to offer to one
of its subsidiaries, Al Oula Real Estate Investment Co. — KSCC (“Al Oula”), to metge by way of amalgamation
with the Parent Company, in accordance with the CMA regulations, through share swap, where the minority
shareholders of Al Oula would receive shares in the Parent Company in exchange. The Parent Company would
become the legal successor of Al Oula’s all rights and obligations on the effective date of the merger.

On 30 June 2023, the Parent Company signed an initial agreement with Al Oula for the merger project in order
of preparing the required requirements and obtaining the related approvals from the relevant regulatory
authorities.

On 16 May 2024, the Boatd of Directors approved the merger project and to submit the requited documents
including advisors reportts to the regulatory authorities in order to obtain the required approvals. Further,
subject to regulatory approvals, the Board of Ditectors of the Parent Company approved the swap ratio and
proposed to increase the Parent Company’s share capital to KDD31,245,934 through issuance of 61,309,356 new
shares at 100 fils per share to the non-controlling interests of Al Oula Real Estate Investment Co. — KSCC.

On 5 August 2024, the Board of Directors approved the updated advisors reports regarding the fairness of the
valuation and swap ratio. Accordingly, subject to regulatory approvals, the Board of Directors of the Parent
Company approved the swap ratio and proposed to increase the Parent Company’s share capital to
KD31,140,087 through issuance of 60,250,894 new shares at 100 fils per shate to the non-controlling interests
of Al Oula Real Estate Investment Co. — KSCC.

As of the date of issuing of this intetim condensed consolidated financial information, the necessary regulatory
formalities are in progress.
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