Financ

Kuwaiti

3,41 g |

[ Company Name
(g0 2) Asylaall cagSIl OIS 38,4 j

‘ Arkan Al-Kuwait Real Estate Company - K.S.C. P

[ First Quarter Results Ended on | 2024-01-31 J $ @ﬁl‘-;‘ﬂ@ﬂ_@gl
l Board of Directors Meeting Date | 2024-03-13 l 5yis¥ ‘_,.u.x: &L;,lnaitﬂ

739000 LBLE,f o folf cabuaiad!
sotaiall AW bl e Adas
et Sblull CBlis 51,45 (0 Lsud

Required Documents

Approved financial statements.
Approved auditor's report
This form shall not be deemed to be complete unless the

documents mentioned above are provided

Slaiiull oda 38l @3 o Lo Saifle 7 39l Lia piny ¥

Kuwaiti Company (KWD)

ol
Statement
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138, 401 goalueas polidl (50 )l dlio
-178% 243,499 (189,734) Net Profit (Loss) represents the amount
attributable to the owners of the parent Company
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-178% 0.97 (0.76) o _ i et ?
Basic & Diluted Earnings per Share
Wglusll lagasll
-50% 6,831,835 3,428,650 2 T
Current Assets
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-3% 150,930,599 145,650,431 el
Total Assets
oluzll ol |
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i) e Current Liabilities
b I Jle)
-5% 106,258,574 100,629,910 o pielld
Total Liabilities
A1 35,8 malice Asolad! ASU Bgi Jlaz]
-1% 34,318,369 34,113,786 Total Equity attributable to the owners of the
Parent Company
L adh olobt dlea)
-30% 2,212,460 1,555,472 . )
Total Operating Revenue
A adll (5,)luwsd!) oyt Lo
-111% 493,376 (55,234) , : 2=Tany
| Net Operating Profit (Loss)
godall JUI iy / eSS jibucll
) ) Accumulated Loss/ Paid-Up Share Capital
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Statement

2023-01-31 2024-01-31

A4S, 801 alunay ol (55lusedl) mudl $lo
Net Profit (Loss) represents the amount
attributable to the owners of the parent
Company
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Basic & Diluted Earnings per Share
Ll alabdt ez

Total Operating Revenue
EWTESNL [ (FOWES ) PO [ W%
Net Operating Profit (Loss)
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uditor Opinion

1. | Unqualified Opinion Liinie pe gl | .1
2. | Qualified Opinion O Laxia iy | .2
3. | Disclaimer of Opinion 0O ghitell pue | .3
4. | Adverse Opinion O oSlaa gy | .4
In the event of selecting item No. 2, 3 or 4, ai e 4 51 3 61 2 08wy jlasl Jluy
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Cash Dividends
Amia gl olanigs

Bonus Share
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- Other Dividend
Tl i s

No Dividends

fayal 3k JW iy 8505
NIL NIL shnalie NIL _ v

Issue Premium Capital Increase

NIL NIL

Capital Decrease
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Report on review of interim condensed consolidated financial information

To the board of directors of
Arkan Al-Kuwait Real Estate Company — K.S.C.P.
Kuwait

Introduction

We have reviewed the accompanying interim condensed consolidated statement of financial position of
Arkan Al-Kuwait Real Estate Company - IL.S.C.P. (“the Parent Company”) and its subsidiaties (“the Group™)
as of 31 January 2024 and the related interim condensed consolidated statements of profit or loss and profit or
loss and other comprehensive income, statement of changes in equity and statement of cash flows for the three-
month period then ended. Management is tesponsible for the preparation and presentation of this interim
condensed consolidated financial information in accordance with International Accounting Standard 34,
“Interim Financial Reporting”. Our responsibility is to express a conclusion on this interim condensed
consolidated financial information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410, “Review
of Interim Financial Information Performed by the Independent Auditor of the Entity.” A review of interim
financial information consists of making inquiries, primarily of petsons responsible for financial and accounting
matters, and applying analytical and other review procedures. A review is substantially less in scope than an
audit conducted in accordance with International Standards on Auditing and consequently does not enable us
to obtain assurance that we would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying interim
condensed consolidated financial information is not prepared, in all material respects, in accordance with
International Accounting Standard 34, “Interim Financial Reporting”.

Report on review of other legal and regulatory requirements

Based on our review, the interim condensed consolidated financial information is in agreement with the books
of the Parent Company. We further report that, to the best of our knowledge and belief, no violations of the
Companies Law No. 1 of 2016 and its Executive Regulations, or of the Memorandum of Incorporation and
Articles of Association of the Parent Company, as amended, have occurred duting the three-month period
ended 31 January 2024 that might have had a material effect on the business or financial position of the Parent

Company.

We further report, to the best of our knowledge and belief, no violations of provisions of the Law No. 7 of
2010 regarding Capi ets Authority and its relevant regulations have occurred during the three-month
period ended anuary 2024 that might have had a material effect on the business or financial position of the

Parent Compfany.

Hend Abdullah Al Suraye,
(Licence No. 141-A)
of Grant Thornton — Al-Qatami, Al-Aiban & Partners

Kuwait
13 March 2024
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Interim condensed consolidated statement of profit or loss

Three months

Three months

ended 31 ended 31
January 2024 January 2023
(Unaudited) (Unaudited)
KD KD
Income
Real estate rental income 1,682,371 1,718,855
Real estate expenses (187,718) (248,218)
1,494,653 1,470,637
Revenue from contracts with customers 902,564 -
Cost of contracts with customers (961,592) -
(59,028) -
Gross profit 1,435,625 1,470,637
Gain on sale of investment properties - 617,847
Management and incentive fees 73,251 71,627
Other income 46,596 52,349
1,555,472 2,212,460
Expenses and other charges
Staff costs (435,543) (575,932)
Finance costs (770,288) (567,279)
General and administrative expenses (381,352) (716,043)
Net provision (charge) /reversal for expected credit losses (23,523) 140,170
(1,610,706) (1,719,084)
(Loss)/profit for the period before provisions for contribution
to Kuwait Foundation for the Advancement of Sciences
(KFAS), National Labour Support Tax (NLST) and Zakat (55,234) 493,376
Provisions for KFAS, NLST and Zakat - (19,522)
(Loss)/profit for the period (55,234) 473,854
Attributable to:
Owners of the Parent Company (189,734) 243,499
Non-controlling interests 134,500 230,355
(Loss)/profit for the period (55,234) 473,854
Basic and diluted (loss)/earnings per share attributable to
owners of the Parent Company (Fils) (0.76) 0.97

The notes set ont on pages 7 to 19 form an integral part of this interim condensed consolidated financial information.
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Interim condensed consolidated statement of profit or loss
and other comprehensive income

Three months Three months
ended 31 ended 31
January 2024 January 2023
{(Unaudited) (Unaudited)
KD KD
(Loss) / profit for the period (55,234) 473,854
Other comprehensive income:
ltems that will not be reclassified subsequently to consolidated
statement of profit or loss
Net change in fair value of financial assets at fair value through
other comprehensive income 201,606 149,138
Total other comprehensive income 201,606 149,138
Total comprehensive income for the period 146,372 622,992
Attributable to:
Owners of the Parent Company (20,604) 367,180
Non-controlling interests 166,976 255,812
Profit for the period 146,372 622,992

The notes set out on pages 7 to 19 form an integral part of this interim condensed consolidated financial information.



Interim condensed consolidated statement of financial

position
31 January 31 October 31 January
2024 2023 2023
Notes  (Unaudited) (Audited) (Unaudited)
KD KD KD
Assets
Cash and cash equivalents 2,338,698 3,603,897 4,699,089
Accounts receivable and other assets 1,089,952 896,461 2,132,746
Financial assets at fair value through other
comprehensive income 2,626,978 2,425,372 2,647,792
Investment properties 7 119,351,186 119,351,186 121,363,457
Property and equipment 20,243,617 20,844,764 20,087,515
Total assets 145,650,431 147,121,680 150,930,599
Liabilities and Equity
Liabilities
Accounts payable and other liabilities 4,935,962 4,837,404 5,730,674
Islamic finance payables 8 53,203,624 54,486,598 56,439,296
Lease liabilities 9 42,122,083 42,584,043 43,826,403
Provision for employees’ end of service benefits 368,241 339,486 262,201
Total liabilities 100,629,910 102,247,531 106,258,574
Equity
Share capital 25,114,998 25,114,998 25,114,998
Share premium 77,200 77,200 77,200
Statutory reserve 4,584,519 4,584,519 4,554,542
General reserve 154,524 154,524 154,524
Cumulative changes in fair value (491,023) (660,153) (454,963)
Retained earnings 4,673,568 4,863,302 4,872,068
Equity attributable to owners of the Parent
o 34,113,786 34,134,390 34,318,369
Non-controlling interests 10,906,735 10,739,759 10,353,656
Total equity 45,020,521 44,874,149 44,672,025
Total liabilities and equity 145,650,431 147,121,680 150,930,599

77

Fahad Abdulrahman Al Mukhaizem
Chairman

M/w//fgﬂy

Abdulrahman Hamad Al Terkait
Vice Chairman and CEO

The notes set ont on pages 7 1o 19 form an integral part of this interim condensed consolidated financial information.
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Interim condensed consolidated statement of cash flows

Three months

Three months

ended 31 ended 31
January 2024 January 2023
(Unaudited) (Unaudited)
KD KD
OPERATING ACTIVITIES
(Loss)/profit for the period before provisions for contribution to KFAS,
NLST and Zakat: (55,234) 493,376
Adjustments:
Depreciation 705,362 404,300
Gain on sale of investment properties - (617,847)
Finance costs 770,288 567,279
Net provision charge/(reversal) for expected credit losses 23,523 (140,170)
Provision charge for employees’ end of service benefits 28,995 40,344
1,472,934 747,282
Changes in operating assets and liabilities:
Accounts receivable and other assets (217,014) (299,609)
Accounts payable and other liabilities 109,000 717,788
Employees’ end of service benefits paid (240) (12,266)
Net cash from operating activities 1,364,680 1,153,195
INVESTING ACTIVITIES
Additions to property and equipment (61,901) (2,857,194)
Proceeds from sale of investment properties - 4,750,000
Net cash (used in)/from investing activities (61,901) 1,892,806
FINANCING ACTIVITIES
Finance costs paid (730,879) (461,482)
Net change in Islamic finance payables (1,278,608) 214,818
Dividends paid (10,442) (2,275)
Lease liabilities paid (548,049) (385,723)
Net cash used in financing activities (2,567,978) (634,662)
Net (decrease)/ increase in cash and cash equivalents (1,265,199) 2,411,339
Cash and cash equivalents at the beginning of the period 3,603,897 2,187,750
Cash and cash equivalents at the end of the period 2,338,698 4, 599,089
Material non-cash transactions:
Investment properties - (1,730,000)
- 1,730,000

Property and equipment

The notes set ont on pages 7 to 19 form an integral part of this interim condensed consolidated financial information.
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Notes to the interim condensed consolidated financial
information

1 Incorporation and activities of the Parent Company

Arkan Al-Kuwait Real Estate Company — K.S.C.P. (the “Parent Company”) was incorporated on 5 August
2003 as a Kuwaitt Shareholding Company in accordance with the provisions of the Commercial Companies
Law in the State of Kuwait.

The Parent Company is a subsidiaty of Al Khair Global Co. for Buying and Selling Shares - SPC.

The Group comprises the Parent Company and its subsidiaries (together referred as “the Group”). The details
of the subsidiaries are described in Note 5.

The main activities of the Parent Company are as follows:

- Engage in the sale and purchase, development and management of properties and land inside the State of
Kuwait and abroad for its own account and on account of others.

- Carry out studies and real estate investments of all kinds.
- Establishment and management of real estate funds inside the State of Kuwait and abroad.

~ Carry out various types of civil, mechanical and electrical contracting activities as well as execution and
maintenance of such activities.

- Utilize and manage real estate properties for the Parent Company's own account and on account of others
inside and the State of Kuwait and abroad.

- Utilize the Parent Company's available excess funds by investing in companies, real estate properties and
portfolios managed by specialized entities inside the State of Kuwait and abroad.

- Carry out cleaning activities of buildings and real estate complexes that setve the objectives of the Parent
Company.

- Carry out security and guarding activities for buildings as well as importing, selling and installation of
various safety and firefighting equipment.

- Trade in the financial instruments of companies with similar activities.
- Acquire agencies, which will enable the Parent Company to carry out its own actjvities.

- Own, manage, operate, invest, rent and lease out hotels, clubs, health clubs, motels, entertainment houses,
rest houses, parks, faits, restaurants, cafeterias, compounds, facilities, toutist and health resorts, sport and
entertainment projects and shops at all degrees and levels, including all the original and supporting services,
the related and other necessary setvices whether inside or outside the State of Kuwait.

- Otganize real estate exhibitions relating to the Parent Company's real estate projects in accordance with
the protocols followed by the Ministry of Commerce and Industry.

- Hold real estate auctions in accordance with the protocols followed by the Ministry of Commerce and
Industry.

- Own commercial markets and residential compounds.

- Contribute directly towards the development of infrastructure projects for residential, commercial and
industrial areas under the BOT system.

- Providing real estate evaluation services - real estate estimates.



Notes to the interim condensed consolidated financial
information (continued)

1 Incorporation and activities of the Parent Company (continued)

The Parent Company has the right to perform the above-mentioned activities inside and outside the State of
Kuwait directly or through an agent. The Parent Company may have an interest or participate in any aspect
with the entities performing similar works or which might assist it in the achievement of its objectives in Kuwait
or abroad. The Parent Company may also establish or share or purchase these entities or affiliate them
therewith.

The Parent Company carries out its activities in accordance with the principles of Islamic Shati'a. In no case
shall any of the abovementioned objectives be construed as authorizing the Parent Company to directly or
indirectly engage in any acts of usury, whether in the form of interest ot any other form.

The Parent Company’s shares are listed on Boursa Kuwait.

The Parent Company’s head office is located in Sharq, Al Hamra Tower 66t Floor — and its registered postal
address is P.O. Box 20678, Safat 13067, State of Kuwait.

This interim condensed consolidated financial information for the three-month period ended 31 January 2024
was authorised for issue by the Parent Company’s board of ditectors on 13 March 2024.

2 Basis of preparation

The interim condensed consolidated financial information of the Group for the three-month period ended 31
January 2024 has been prepared in accordance with International Accounting Standard 34 “Interim Financial
Reporting”. The accounting polices used in the preparation of this interim condensed consolidated financial
information are consistent with those used in the preparation of the annual consolidated financial statements
for the year ended 31 October 2023, except for the changes desctibed in note 3.

The interim condensed consolidated financial information has been presented in Kuwaiti Dinar which is the
functional and presentation currency of the Patrent Company.

The interim condensed consolidated financial information does not include all information and disclosures
required for complete financial statements prepared in accordance with the International Financial Reporting
Standards. In the opinion of management, all adjustments consisting of normal recutring accruals considered
necessary for a fair presentation have been included.

Operating results for the three-month period ended 31 January 2024 are not necessarily indicative of the results
that may be expected for the financial year ending 31 October 2024. For further details, refer to the consolidated
financial statements and its related disclosures for the year ended 31 October 2023.

3 Changes in accounting policies

31 New and amended standards adopted by the Group
The following new amendments or standards were effective for the current period.

Effective for annual periods beginning

Standard or Interpretation on or afler

IAS 1 Amendments- Disclosute of accounting policies 1 January 2023
IAS 8 Amendments- Definition of accounting estimates 1 January 2023
TAS 12 Income taxes- Deferred tax related to assets and liabilities arising

from a single transaction 1 January 2023
IAS 12 Amendments- International Tax Reform-Pillar Two Model Rules 1 January 2023



Notes to the interim condensed consolidated financial
information (continued)

3 Changes in accounting policies (continued)
3.1 New and amended standards adopted by the Group (continued)

IAS 1 Amendments — Disclosure of accounting policies

The amendments to IAS 1 require entities to disclose material accounting policies instead of significant
accounting policies. The amendments clarify that accounting policy information may be material because of
its nature, even if the related amounts are immaterial.

The adoption of the amendments did not have a significant impact on the Group’s interim condensed
consolidated financial information.

IAS 8 Amendments — Definition of accounting estimates

The amendments to IAS 8 inserted the definition of accounting estimates teplacing the definition of a change
in accounting estimates. Accounting estimates are now defined as monetaty amounts in financial statements
that are subject to measurement uncertainty.

The adoption of the amendments did not have a significant impact on the Group’s interim condensed
consolidated financial information.

IAS 12 Amendments ~ Income taxes- Deferred tax related to assets and liabilities arising from a single

transaction

The amendments to IAS 12 provide an exemption from the nitial recognition exemption provided in TAS 12.15(b)
and TAS 12.24. Accordingly, the initial recognition exemption does not apply to transactions in which equal
amounts of deductible and taxable temporary differences arise on initial recognition.

The adoption of the amendments did not have a significant impact on the Group’s interim condensed
consolidated financial information.

IAS 12 Amendments — International Tax Reform-Pillar Two Model Rules
The amendments introduce the following:

e an exception to the requitements in the standard that an entity does not recognise and does not disclose
information about deferred tax assets and liabilities related to the OECD pillar two income taxes;

e an entity applies the exception disclose that it has applied the exception immediately upon issuance of the
amendments;

e adisclosure requirement that an entity has to disclose separately its current tax expense (income) related to

pillar two income taxes;

o adisclosure requirement that state that in periods in which pillar two legislation is enacted or substantively
enacted, but not yet in effect, an entity discloses known or reasonably estimable information that helps
users of financial statements understand the entity’s exposure to pillar two income taxes arising from that

legislation;

The adoption of the amendments did not have a significant impact on the Group’s interim condensed
consolidated financial information.



Notes to the interim condensed consolidated financial
information (continued)

3 Changes in accounting policies (continued)

3.2 IASB Standards issued but not yet effective

At the date of authorisation of these interim condensed consolidated financial information, certain new
standards, amendments and interpretations to existing standards have been published by the TASB but are not
yet effective, and have not been adopted eatly by the Group.

Management anticipates that all of the relevant pronouncements will be adopted in the Group’s accounting
policies for the first period beginning after the effective date of the pronouncements. Information on new
standards, amendments and interpretations that are expected to be relevant to the Group’s interim condensed
consolidated financial information is provided below. Certain other new standards and interpretations have
been issued but are not expected to have a material impact on the Group’s interim condensed consolidated
financial information.

Effective for annnal periods beginning
Standard or Interpretation on or after

IFRS 10 and TAS 28 Sale or Contribution of Assets between an Investor

and its Associate or Joint Venture - Amendments No stated date
IAS 1 Amendments- Classification of liabilities with debt covenants 1 January 2024
IAS 1 Amendments- Classification of curtent and non-current 1 January 2024
IFRS 16 Amendments- Lease liability in a sale and leaseback 1 January 2024
IAS 7 and IFRS 7 Supplier finance arrangement disclosutes 1 January 2024
IAS 21 Amendments — Lack of exchangeability 1 January 2025

IFRS 10 and IAS 28 Sale or Contribution of Assets between an Investor and its Associate or Joint
Venture - Amendments

The Amendments to IFRS 10 Consolidated Financial Statements and TAS 28 Investments in Associates and
Joint Ventures (2011) clarify the treatment of the sale or contribution of assets from an investor to its associate
or joint venture, as follows:

e require full recognition in the investor's financial statements of gains and losses arising on the sale or
contribution of assets that constitute a business (as defined in IFRS 3 Business Combinations)

®  require the partial recognition of gains and losses where the assets do not constitute a business, i.e. a
gain or loss is tecognised only to the extent of the unrelated investors” interests in that associate or
joint venture.

These requirements apply regardless of the legal form of the transaction, e.g. whether the sale or contribution
of assets occurs by an investor transferring shatres in a subsidiary that holds the assets (resulting in loss of
control of the subsidiaty), ot by the direct sale of the assets themselves.

IASB has postponed the effective date indefinitely until other projects are completed. However, eatly
implementation is allowed.

Management does not anticipate that the application of these amendments may have an impact on the Group’s
interim condensed consolidated financial information in future should such transactions arise.



Notes to the interim condensed consolidated financial
information (continued)

3 Changes in accounting policies (continued)
3.2 IASB Standards issued but not yet effective (continued)

TAS 1 Amendments - Classification of liabilities with debt covenants

The amendments to IAS 1 clarify that classification of liabilities depends only on the covenants that an entity
is required to comply with on or before the reporting date of the classification of a liability as current or non-
current. In addition, an entity has to disclose information in the notes that enables users of financial statements
to understand the risk that non-current liabilities with covenants could become repayable within twelve months.

Management does not anticipate that the application of these amendments may have an impact on the Group’s
interim condensed consolidated financial information in future should such transactions arise.

IAS 1 Amendments - Classification of current or non-current

The amendments to IAS 1 clarify the classification of a liability as either cutrent or non-current is based on the
entity’s rights at the end of the reporting period. Stating management expectations around whether they will
defer settlement or not does not impact the classification of the liability. It has added guidance about lending
conditions and how these can impact classification and has included requirements for liabilities that can be

settled using an entity’s own instruments.

Management does not anticipate that the application of these amendments may have an impact on the Group’s
interim condensed consolidated financial information in future should such transactions arise.

IFRS 16 Amendments — Lease liability in a sale and leaseback

The amendments to IFRS 16 requires a sellet-lessee to measure the right-of-use asset arising from a sale and
leaseback transaction at the proportion of the previous cartrying amount of the asset that relates to the right of
use the seller-lessee retains. Accordingly, in a sale and leaseback transaction the seller-lessee recognises only the
amount of any gain or loss that relates to the rights transferred to the buyer-lessor. The initial measurement of
the lease liability that arise from a sale and leaseback transaction is a consequence of how the seller-lessec
measures the right-of-use asset and the gain or loss recognised at the date of the transaction. The new
requirements do not prevent a seller-lessee from recognising in any gain or loss relating to the partial or full

termination of a lease.

Management does not anticipate that the application of these amendments may have an impact on the Group’s
interim condensed consolidated financial information in future should such transactions arise.

IAS 7 and IFRS 7 Amendments — Supplier finance arrangements

The amendments to IAS 7 and IFRS 7 added disclosute objectives to IAS 7 to enable the users of the financial
statements to assess how the supplier finance arrangements effect an entity’s liabilities and cash flows, and to
understand the effect of these arrangements on an entity’s exposure to liquidity risk and how the entity might
be affected if the arrangements wete no longer available to it. While the amendments do not explicitly define

supplier finance arrangements it instead describes characteristics of such arrangements.

To meet the disclosure objectives, an entity will be required to disclose in aggregate for its supplier finance
arrangements:
o 'The terms and conditions of the arrangements
e The carrying amount, and associated line items presented in the entity’s statement of financial position, of
the liabilities that are part of the arrangements
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3 Changes in accounting policies (continued)
3.2 IASB Standards issued but not yet effective (continued)

IAS 7 and IFRS 7 Amendments — Supplier finance arrangements (continued)

® The carrying amount, and associated line items for which the suppliers have alteady received payment
from the finance providets

® Ranges of payment due dates for both those financial liabilities that are part of a supplier finance
arrangement and comparable trade payables that are not part of a supplier finance arrangement

e Liquidity risk information

The amendments, which contain specific transition reliefs for the first annual reporting period in which an
entity applies the amendments, are applicable for annual reporting periods beginning on or after 1 January 2024.

Management does not anticipate that the application of these amendments may have an impact on the Group’s
interim condensed consolidated financial information in future should such transactions arise.

TAS 21 Amendments — Lack of exchangeability
The amendments to TAS 21 addresses determination of exchange rate when there is long term lack of
exchangeability. The amendments:

e Specify when a currency is exchangeable into another curtrency and when it is not— a currency is
exchangeable when an entity is able to exchange that cutrency for the other currency through markets or
exchange mechanisms that create enforceable rights and obligations without undue delay at the
measurement date and for a specified purpose; a currency is not exchangeable into the other currency if
an entity can only obtain an insignificant amount of the other currency.

®  Specify how an entity determines the exchange rate to apply when a cutrency is not exchangeable — when
a currency is not exchangeable at the measurement date, an entity estimates the spot exchange rate as the
rate that would have applied to an ordetly transaction between market participants at the measurement
date and that would faithfully reflect the economic conditions prevailing.

® Require the disclosure of additional information when a currency is not exchangeable — when a currency
is not exchangeable an entity discloses information that would enable users of its financial statements to
evaluate how a currency’s lack of exchangeability affects, or is expected to affect, its financial performance,
financial position and cash flows.

Management does not anticipate that the application of these amendments may have an impact on the Group’s
interim condensed consolidated financial information in future should such transactions arise.

4 Judgement and estimates

The preparation of interim condensed consolidated financial information requires management to make
judgements, estimates and assumptions that affect the application of accounting policies and the reported
amounts of assets and liabilities, income and expense. Actual results may differ from these estimates.

In preparing this interim condensed consolidated financial information, the significant judgements made by
management in applying the Group’s accounting policies and the key sources of estimation uncertainty were
the same as those that applied to the annual audited consolidated financial statements as at and for the year

ended 31 October 2023.
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5 Subsidiaries
Country of Principal
Name of subsidiary incorporation Ownership Percentage activities
31 January 31 October 31 January
2024 2023 2023
(Unaudited)  (Audited)  (Unaudited)

Arkan Al-Kuwait for Air Conditioning and Air Conditioning
Refrigeration Contracting Company ) . . y and Refrigeration
SPC. Kuwait 100% 100% 100% Contracting

Club Svn for General Trading and General trading
Contracting Company — SPC Kuwait 100% 100% 100% and contracting

Al Oula Real Estate Investment Company . o o o Real estate
KSC (Closed) (5.1) Kuwait 46.34% 46.34% 46.34% investment

5.1 The Group classified this investment as investment in subsidiary since management determined that

the Group has the power to control the investee because it holds the majority of voting rights on the board of
directors of the investee.

6 Basic and diluted (loss)/earnings per share attributable to the owners

of the Parent Company
Basic and diluted (loss)/earnings per share attributable to the ownets of the Patent Company is calculated by
dividing the (loss)/profit for the period attributable to the owners of the Parent Company by weighted average
number of shares outstanding during the period, excluding treasury shares. As there are no dilutive instruments
outstanding, basic and diluted earnings per share are identical.

Three months Three months
ended 31 ended 31
January 2024 January 2023
(Unaudited) (Unaudited)
KD KD
(Loss)/profit for the period attributable to owners of the Parent
Company (KD) (189,734) 243,499
Weighted average number of shares outstanding during the period
(excluding treasury shares) (shares) 251,149,980 251,149,980

Basic and diluted (loss)/earnings per share attributable to owners
of the Parent Company (Fils) (0.76) 0.97
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information (continued)

7 Investment properties
31 January 31 October 31 January
2024 2023 2023
(Unaudited) (Audited) (Unaudited)
KD KD KD
Balance at the beginning of the period/year 119,351,186 127,225,610 127,225,610
Disposals B (6,658,525) (4,132,153)
Transferred to property and equipment - (1,730,000) (1,730,000)
Change in fair value = 514,101 -
Balance at the end of the period/year 119,351,186 119,351,186 121,363,457
The Group’s investment properties atre located in Kuwait and categorised as follows:
31 January 31 October 31 January
2024 2023 2023
(Unaudited) (Audited) (Unaudited)
KD KD KD
Leased propetrties:
Land and buildings (7.1) 1,751,213 1,751,213 2,153,470
Properties under development (7.2) 36,170,975 36,170,975 36,170,975
37,922,188 37,922,188 38,324,445
Owned properties:
Land and buildings 81,428,998 81,428,998 83,039,012
119,351,186 119,351,186 121,363,457
7.1 Leased developed properties represent leased properties under the BOT contracts signed with the
Ministry of Finance - State Properties department.
7.2 Leased properties under development represent lease contract for a right of use of a property as a

commercial complex for a period of 20 years. The Group is currently in the process of obtaining requisite

licenses to commence development. The related lease liability amounting to KID36,170,975 has been recognised

in lease liabilities (Note9)

73 Investment properties with an aggregate carrying value of KID74,229,000 (IKID80,079,000 as of 31
October 2023 and KD81,689,000 as of 31 January 2023) are pledged against Islamic finance payables (Note 8).

8 Islamic finance payables
31 January 31 October 31 January
2024 2023 2023
(Unaudited) (Audited) (Unaudited)
KD KD KD
Gross amount 54,072,040 55,458,294 56,640,549
Less: deferred costs (868,416) (971,696) (201,253)
53,203,624 54,486,598 56,439,296

As of 31 January 2024, the outstanding Islamic finance payables obtained from local Islamic banks carry
effective profit rate ranging 5% to 5.5% per annum (31 October 2023: 5.1% to 5.5% and 31 January 2023: 4%

to 4.75%) and are payable in vatious instalments ending on 17 September 2028.
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8 Islamic finance payables (continued)
Islamic financing payables are secured against pledge of investment properties and propetty and equipment.

The Islamic finance payables due for repayment as follows:

31 January 31 October 31 January
2024 2023 2023
(Unaudited) (Audited) (Unaudited)
KD KD KD
Within one year 6,502,226 7,718,320 4,650,163
Over one year 46,701,398 46,768,278 51,789,133
53,203,624 54,486,598 56,439,296

9 Lease liabilities

The Group has leases for the properties under operating lease contracts. Lease liabilities presented in the interim
condensed consolidated statement of financial position consist of following:

31 January 31 October 31 January
2024 2023 2023
(Unaudited) (Audited) (Unaudited)
KD KD KD
Balance at the beginning of the period/year 42,584,043 44,150,779 44,150,779
Additions 42,314 13,136 -
Finance costs charged for the period/year 43,775 225,117 61,347
Settled during the period/year (548,049) (1,804,989) (385,723)
Balance at the end of the period/year 42,122,083 42,584,043 43,826,403

Future minimum lease payments are as follows:

Minimum lease payments due

Within 1 Over 1
year Year Total
KD KD KD
31 January 2024 (Unaudited)
Lease payments 3,396,544 51,314,962 54,711,506
Finance charges (793,025) (11,796,398) (12,589,423)
Net present values 2,603,519 39,518,564 42,122,083
31 October 2023 (Audited)
Lease payments 2,793,544 52,270,237 55,063,781
Finance charges (286,358)  (12,193,380) (12,479,738)
Net present values 2,507,186 40,076,857 42 584,043
31 January 2023 (Unaudited)
Lease payments 1,864,995 54,620,832 56,485,827
Finance charges (213,840)  (12,445,584) (12,659,424)
1,651,155 42,175,248 43,826,403

Net present values
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Notes to the interim condensed consolidated financial
information (continued)

10 Related party transactions

Related parties represent directors and key management personnel of the Group, major shareholders, and
companies in which directors and key management personnel of the Group are principal owners ot over which
they are able to exercise significant influence or joint control. Pricing policies and terms of these transactions
are approved by the Group’s management.

Details of significant related party balances and transactions are as follow:

31 January 31 October 31 January

2024 2023 2023
(Unaudited) (Audited) (Unaudited)
KD KD KD
Balances included in the interim condensed consolidated
statement of financial position:
Accounts payable and other liabilities 60,677 60,677 -
Purchase of property and equipment - 124,674 -
Salaries and short-term benefits (included in accounts payable
and other liabilities) 90,772 212,005 77,023
Provision for employees’ end of service benefits 186,074 170,073 144,877

Three months  Three months
ended 31 ended 31
January 2024  January 2023
(Unaudited) (Unaudited)

KD KD
Transactions included in the interim condensed consolidated
statement of profit or loss:

Real estate rental income 108,540 108,540
Key management compensation:
Salaries and short-term benefits 75,227 57,517
End of service benefits 10,601 18,950

85,828 76,467

11 Segmental analysis

The Group activities are concentrated in three main segments: real estate, investments and services. The
segments’ results are reported to the Group’s key management. The segment results, profits, assets and liabilities
are not measured based on the geographic locations, since all assets and liabilities fall within the State of Kuwait.

The following is the segment analysis which is consistent with the internal reports submitted to the Group’s

management:
Real estate  Investments Services Total
KD KD KD KD

31 January 2024 (Unaudited)

Total revenue 1,802,218 - 902,564 2,704,782
Expenses and other charges (1,391,237) - (1,368,779)  (2,760,016)
Profit/(loss) for the period 410,981 - (466,215) (55,234)
31 January 2023 (Unaudited)

Total revenue 2,600,848 - - 2,600,848
Expenses and other charges (1,743,802) - - (1,743,802)

Profit for the period 857,046 - - 857,046
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11 Segmental analysis (continued)
Real estate  Investments Services Total
KD KD KD KD
31 January 2024 (Unaudited)
Assets 124,461,914 2,626,978 18,561,539 145,650,431
Liabilities (78,778,859) - (21,851,051) (100,629,910)
Net assets 45,683,055 2,626,978 (3,289,512) 45,020,521

31 October 2023 (Audited)

Assets 125,690,597 2,425,372 19,005,711 147,121,680
Liabilities (80,421,515) - (21,826,016) (102,247,531)
Net assets 45,269,082 2,425,372 (2,820,305) 44,874,149

31 January 2023 (Unaudited)

Assets 127,467,458 2,647,794 20,815,347 150,930,599
Liabilities (85,801,774) - (20,456,800) (106,258,574)
Net assets 41,665,684 2,647,794 358,547 44,672,025

For the year and period ended 31 October 2023 and 31 January 2023, the Group was primarily engaged in real
estate activities. As geographically, majority of Group’s assets and liabilities are located in Kuwait no segment
information is provided.

12 Annual general assembly

The Annual General Assembly of the shareholders of the Parent Company held on 22 February 2024 approved
the consolidated financial statements for the year ended 31 October 2023 and the board of directots’ proposal
not to distribute dividends (2022: 6 fils) for the year then ended (2022: 6 fils per shate equivalents KDD1,506,900).
Furthermore, the general assembly approved the board of directots’ proposal not to distribute directors’
remuneration for the year then ended (2022: KID70,000).

13 Contingent liabilities and commitments
Contingent liabilities and commitments at the reporting date are as follows:

31 January 31 October 31 January

2024 2023 2023
(Unaudited)  (Audited) (Unaudited)
KD KD KD
Issued letters of guarantee 3,842,885 3,835,385 3,835,385
Capital commitments for property and equipment - - 2,870,652
Capital commitments on purchase of investment properties 6,695,000 6,775,000 -

10,537,885 10,610,385 6,706,037

The letters of guarantee include a performance guarantee amounting to KD2,412,000 provided against a leased

contract.
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14 Fair value measurement

141  Fair value hierarchy
Fair value represents the price that would be received to sell an asset ot paid to transfer a liability in an orderly

transaction between market participants at the measurement date.

Financial assets and financial liabilities measured at fair value in the interim condensed consolidated statement
of financial position are grouped into three Levels of a fair value hierarchy. The three Levels are defined based
on the observability of significant inputs to the measurement, as follows:

o Level 1 fair value measurements are those derived from quoted prices (unadjusted) in active markets for
identical assets or liabilities;

o T.evel 2 fair value measurements are those derived from inputs other than quoted prices that are observable
for the asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices); and

e Tevel 3 fair value measurements are those derived from valuation techniques that include inputs for the asset
or liability that are not based on observable market data (unobservable inputs).

The carrying amounts of the Group’s financial assets and liabilities as stated in the interim condensed
consolidated statement of financial position ate as follows:

31 January 31 October 31 January
2024 2023 2023
(Unaudited) (Audited) (Unaudited)
KD KD KD
Financial assets:
At amortised cost:
Accounts receivable and other assets 758,193 466,782 408,459
Cash and cash equivalents 2,338,698 3,603,897 4,699,089
At fair value:
Financial assets at FVTOCI 2,626,978 2,425,372 2,647,792
5,723,869 6,496,051 7,755,340
Financial liabilities:
At amortised cost
Islamic finance payables 53,203,624 54,486,598 56,439,296
Lease liabilities 42,122,083 42,584,043 43,826,403
Provision for employees’ end of service benefits 368,241 339,486 262,201
Accounts payable and other liabilities 3,422,377 3,496,270 5,532,876

99,116,325 100,906,397 106,060,776

Management considers that the carrying amounts of financial assets and all financial liabilities, which are stated
at amortized cost, approximate their fair values.

The level within which the financial asset or liability is classified is determined based on the lowest level of
significant input to the fair value measurement.

The financial assets and liabilities measured at fair value on a tecurring basis in the interim condensed
consolidated statement of financial position ate grouped into the fair value hierarchy under level 3.

There have been no transfets between levels during the reporting period.
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14 Fair value measurement (continued)
141 Fair value hierarchy (continued)

Level 3 fair value measurements

The Group’s measurement of financial assets and liabilities classified in level 3 uses valuation techniques inputs
that are not based on observable market data. The financial instruments within this level can be reconciled from
beginning to ending balances as follows:

31 January 31 October 31 January
2024 2023 2023
(Unaudited) (Audited) (Unaudited)
KD KD KD
Balance at the beginning of the period/year 2,425,372 2,498,654 2,498,654
Change in fair value 201,606 (73,282) 149,138
Balance at the end of the period/year 2,626,978 2,425 372 2,647,792

The methods and valuation techniques used for the purpose of measuring fair value are unchanged compared to
the previous reporting petiod.

15 Fiduciary assets
The Group manages rented real estate portfolios on behalf of Kuwait Awqaf Public Foundation.

The aggregate value of bank balances held in a trust or fiduciary capacity by the Group as of 31 January 2024
amounted to KID7,028 (31 October 2023: KID23,856 and 31 January 2023: KID24,457).

16 Merger with a subsidiary

The Board of Directors of the Parent Company in the meeting held on 31 May 2023 approved to offer to one
of its subsidiaries, Al Oula Real Estate Investment Co. — KSCC (“Al Oula”), to metge by way of amalgamation
with the Parent Company, in accordance with the CMA regulations, through share swap, where the minority
shareholders of Al Oula would receive shares in the Parent Company in exchange. The Parent Company would
become the legal successor of Al Oula’s all rights and obligations on the effective date of the merger.

On 30 June 2023, the Parent Company signed an initial agreement with Al Oula for the merger project in order
of preparing the required requirements and obtaining the related approvals from the relevant regulatory
authorities.

As of the date of issuing of this interim condensed consolidated financial information, the necessary regulatory
formalities are in progress.
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