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Report on review of interim condensed consolidated financial information

To the board of directors of
Arkan Al-Kuwait Real Estate Company — K.S.C.P.
Kuwait

Introduction

We have reviewed the accompanying interim condensed consolidated statement of financial position of
Arkan Al-Kuwait Real Hstate Company - ILS.C.P. (“the Parent Company”) and its subsidiaries (“the Group™)
as of 30 April 2022 and the related interim condensed consolidated statements of profit or loss, profit or loss
and other comprehensive income for the three-month and six-month periods then ended, and the related
interim condensed consolidated statements of changes in equity and cash flows for the six-month period then
ended. Management is responsible for the preparation and presentation of this interim condensed consolidated
financial information in accordance with International Accounting Standard 34, “Interim Financial Reporting”.
Our responsibility is to exptress a conclusion on this intetim condensed consolidated financial information
based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410, “Review
of Interim Financial Information Petformed by the Independent Auditor of the Entity.” A review of interim
financial information consists of making inquiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A review is substantially less in scope than an
audit conducted in accordance with International Standards on Auditing and consequently does not enable us
to obtain assurance that we would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying interim
condensed consolidated financial information is not prepared, in all material respects, in accordance with
International Accounting Standard 34, “Interim Financial Reporting”.

Report on review of other legal and regulatoty requitements

Based on our review, the interim condensed consolidated financial information is in agteement with the books
of the Parent Company. We further report that, to the best of our knowledge and belief, no violations of the
Companies Law No. 1 of 2016 and its Executive Regulations, or of the Memorandum of Incorporation and
Articles of Association of the Parent Company, as amended, have occurred during the six-month period ended
30 April 2022 that might have had a material effect on the business or financial position of the Parent Company.

We further report, to the best of our knowledge and belief, no violations of provisions of the Law No. 7 of
2010 regarding Capital Markets Authority and its relevant regulations have occurred duting the six-month
period ended 30 April 2622 that might have had a material effect on the business or financial position of the
Parent Qompany.

Hend Abdullah Al S‘{Jrayea
(Licence No. 141-A)
of Grant Thornton — Al-Qatami, Al-Aiban & Partners

Kuwait
30 May 2022
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Interim condensed consolidated statement of profit or loss

Three months ended

Six months ended

Note 30 April 30 April 30 April 30 April
2022 2021 2022 2021
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
KD KD KD KD
Income
Real estate rental income 1,455,135 1,294 479 2,873,145 2,541,983
Real estate expenses (127,478) (170,564) (335,436) (330,582)
Net real estate rental income 1,327,657 1,123,915 2,537,709 2,211,401
Gain on sale of investment properties 350,000 - 350,000 -
Management and incentive fees 127,973 4,804 202,472 8,154
Dividend income - 22,506 25,563 45,841
Other income 13,391 24107 22,649 41,819
1,819,021 1,175,332 3,138,393 2,307,215
Expenses and other charges
Staff costs (314,593)  (208,749) (632,420) (417,158)
Finance costs (364,839) (275,510) (728,907) (562,266)
General and administrative expenses (423,189) (121,244) (771,255) (268,123)
Provision for expected credit losses of tenant
receivables . (51,837) (34,475)  (89,041)
(1,102,621)  (657,340) (2,167,057) (1,336,588)
Profit for the period before provisions for
contribution to Kuwait Foundation for the
Advancement of Sciences (KFAS),
National Labour Support Tax (NLST) and
Zakat
716,400 517,992 971,336 970,627
Provisions for KFAS, NLST and Zakat (30,485) (24,922) (42,740) (47,017)
Profit for the period 685,915 493,070 928,596 923,610
Basic and diluted earnings per share (Fils) 6 2,73 1.96 3.70 3.68

Lhe notes set out on pages 7 1o 19 form an integral part of this interim condensed consolidated financial information.



Interim condensed consolidated statement of profit or loss

and other comprehensive income

Three months ended Six months ended
30 April 30 April 30 April 30 April
2022 2021 2022 2021

(Unaudited) (Unaudited) (Unaudited) (Unaudited)

KD KD KD

Profit for the period 685,915 493,070 928,596

KD

923,610

Other comprehensive income:

Items that will not be reclassified subsequently
to statement of profit or loss

Net change in fair value of financial assets at
fair value through other comprehensive 115,482
income 97,306 102,997

99,058

Total other comprehensive income 97,306 102,997 115,482

99,058

Total comprehensive income for the period 783,221 596,067 1,044,078

1,022,668

The notes set out on pages 7 to 19 form an integral part of this interim condensed consolidated financial information.



Arkan Al-Kuwait Real Estate Company - K.S.C.P. and its Subsidiaries 4
interim Condensed Consolidated Financial Information
30 April 2022 (Unaudited)

Interim condensed consolidated statement of financial

position
30 April 31 October 30 April
2022 2021 2021
Notes (Unaudited) (Audited) (Unaudited)
KD KD KD

Assets
Non-current assets
Property and equipment 8 11,914,276 9,407 244 445,297
Investment properties 7 108,384,167 74,841,316 75,856,098
Financial assets at fair value through other

comprehensive income 2,071,031 3,185,573 3,045,394
Accounts receivable and other assets 9 2,412,000 - -
Total non-current assets 124,781,474 87,434,133 79,346,789
Current assets
Accounts receivable and other assets 9 8,099,747 430,983 744 978
Cash and bank balances 1,924,921 1,980,760 966.829
Total current assets 10,024,668 2,411,743 1,711,807
Total assets 134,806,142 89,845,876 81,058,596
Equity and Liabllities
Equity
Share capital 25,114,998 25,114,998 25,114,998
Share premium 77,200 77,200 77,200
Statutory reserve 4,314,875 4,314,875 4,096,997
General reserve 154,524 154,524 164,524
Fair value reserve (190,889) (83,797) (223,976)
Retained earnings 5,086,734 5,442,464 4,557,530
Total equity 34,557,442 35,020,264 33,777,273
Llabilities
Non-current liabilities
Provision for employees' end of service benefits 197,511 168,162 136,794
Islamic finance payables 10 51,703,343 34,032,271 34,775,076
Lease liabilities 11 43,309,507 7,461,199 734,497
Total non-current liabilities 95,210,361 41,651,632 35,646,367
Current liabilities
Islamic finance payables 10 2,189,603 10,339,038 10,205,372
Lease liabilities 11 1,458,451 1,120,638 376,793
Accounts payable and other liabilities 1,390,285 1,714,304 1,052,791
Total current liabilities 5,038,339 13,173,980 11,634,956
Total liabilities 100,248,700 54,825,612 47 281,323
Total equity and liabilities 134,806,142 89,845,876 81,058,596

l/%' C(/l,ﬁ// /////Z/ //9/
Fahad Abdulrahman Al Mukhaizem Abdulrahman Hamad Al Terkait
Chairman Vice Chairman and CEO o

The notes set out on pages 7 ¥o 19 form an integral part of this interim condensed consolidased financial information. /
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Interim condensed consolidated statement of cash flows

Six months Six months
ended 30 ended 30
April 2022 April 2021
Notes (Unaudited) (Unaudited)
KD KD
OPERATING ACTIVITIES
Profit for the period before tax 971,336 970,627
Adjustments:
Depreciation 671,464 135,750
Gain on sale of investment properties (350,000) -
Provision for employees’ end of service benefits 45,029 23,411
Finance costs 728,907 582,838
Dividend income (25,563) (45,841)
Bad debt expenses for tenants’ receivables 34,475 89,041
2,075,648 1,755,826
Changes in operating assets and liabilities:
Accounts receivable and other assets (10,115,239) 45,654
Accounts payable and other liabilities (377,592) (127,609)
Employees’ end of service benefits paid (5,680) (2,200)
Net cash (used in)/from operating activities (8,422,863) 1,671,671
INVESTING ACTIVITIES
Additions to property and equipment (2,581,548) (2,875)
Capital expenditure incurred on investment properties 7 (21,876) (668,400)
Proceeds from sale of financial assets at FVTOCI 1,230,024 -
Proceeds from sale of investment properties 3,000,000 -
Dividend income received 25,563 23,335
Net change in term deposit maturing after three months (100,000) -
Net cash from/(used in) investing activities 1,552,163 (647,940)
FINANCING ACTIVITIES
Finance costs paid (631,340) (492,404)
Net change in Islamic finance payables 9,536,085 (146,968)
Dividends paid (1,496,067) (1,496,067)
Lease liabilities paid (693,817) (66,986)
Net cash from/(used in) financing activities 6,714,861 (2,202,425)
Net decrease in cash and cash equivalents (155,839) (1,178,694)
Cash and cash equivalents at the beginning of the period 1,980,760 2,145 523
Cash and cash equivalents at the end of the period 1,824,921 966,829

Material non-cash transactions:

Investment properties

Property and equipment

Lease liabilities 11

(36,170,975) -
(596,948) -
36,767,923 -

The notes set out on pages 7 10 19 form an integral part of this interim condensed consolidared financial information.
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Notes to the interim condensed consolidated financial
information

1

Incorporation and activities of the Parent Company

Arkan Al-IQuwait Real Estate Company — ICS.C.P. (the “Parent Company”) was incorporated on 5 August
2003 as a Kuwaiti Shareholding Company in accordance with the provisions of the Companies Law in the State
of Kuwait.

The Group comprises the Parent Company and its subsidiaries (together refetred as “the Group™). The details
of the subsidiaries are described in Note 5.

The main activities of the Parent Company are as follows:

Engage in the sale and purchase, development and management of properties and land inside the State of

Kuwait and abroad for its own account and on account of others.
Carry out studies and real estate investments of all kinds.
Establishment and management of real estate funds inside the State of Kuwait and abroad.

Carry out various types of civil, mechanical and electrical contracting activities as well as execution and

maintenance of such activities.

Utilize and manage real estate properties for the Parent Company's own account and on account of others

inside and the State of Kuwait and abroad.

Utilize the Parent Company's available excess funds by investing in companies, real estate properties and
portfolios managed by specialized entities inside the State of ICuwait and abroad.

Carry out cleaning activities of buildings and real estate complexes that serve the objectives of the Parent

Company.

Carry out security and guarding activities for buildings as well as importing, selling and installation of
various safety and firefighting equipment.

Trade in the financial instruments of companies with similar activities.
Acquire agencies, which will enable the Parent Company to catry out its own activities.

Own, manage, operate, invest, rent and lease out hotels, clubs, health clubs, motels, entertainment houses,
rest houses, parks, fairs, restaurants, cafeterias, compounds, facilities, tourist and health resorts, sport and
entertainment projects and shops at all degrees and levels, including all the original and supporting services,

the related and other necessary setvices whether inside or outside the State of Kuwait.

Organize real estate exhibitions relating to the Parent Company's real estate projects in accordance with

the protocols followed by the Ministry of Commerce and Industry.

Hold real estate auctions in accordance with the protocols followed by the Ministry of Commetce and

Industry.
Own commercial markets and residential compounds.

Contribute directly towards the development of infrastructure projects for residential, commercial and

industrial areas under the BOT system.
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Notes to the interim condensed consolidated financial
information (continued)

1 Incorporation and activities of the Parent Company (continued)

The Parent Company has the right to perform the above-mentioned activities inside and outside the State of
Kuwait directly or through an agent. The Parent Company may have an interest or participate in any aspect
with the entities performing similar works or which might assist it in the achievement of its objectives in IKuwait
or abroad. The Parent Company may also establish or shate or purchase these entities or affiliate them
therewith.

The Group carries out its activities in accordance with the principles of Islamic Shari'a. In no case shall any of
the abovementioned objectives be construed as authorizing the Group to directly or indirectly engage in any
acts of usury, whether in the form of interest or any other form.

The Parent Company’s shares are listed on Boursa Kuwait.

The Parent Company’s head office is located in Sharqg, Al Hamra Tower 66% Floor — and its registered postal
address is P.O. Box 20678, Safat 13067, State of Kuwait.

This interim condensed consolidated financial information for the six-month period ended 30 April 2022 was
authorised for issue by the Parent Company’s board of directors on 30 May 2022.

2 Basis of preparation

The interim condensed consolidated financial information of the Group for the six-month petiod ended 30
April 2022 has been prepared in accordance with International Accounting Standard 34 “Interim Financial
Reporting”. The accounting polices used in the preparation of this interim condensed consolidated financial
information are consistent with those used in the preparation of the annual consolidated financial statements
for the year ended 31 October 2021, except for the changes described in note 3.

The interim condensed consolidated financial information has been presented in Kuwaiti Dinar which is the
functional and presentation currency of the Parent Company.

The interim condensed consolidated financial information does not include all information and disclosures
required for complete financial statements prepared in accordance with the Intetnational Financial Reporting
Standards. In the opinion of management, all adjustments consisting of normal recurring accruals considered
necessary for a fair presentation have been included.

The preparation of interim condensed consolidated financial information requires management to make
judgements, estimates and assumptions that affect the application of accounting policies and the reported
amounts of assets, liabilities, income and expense. Actual results may differ from these estimates.

In preparing this interim condensed consolidated financial information, the significant judgements made by
management in applying the Group’s accounting policies and the key sources of estimation uncertainty were
the same as those that applied to the annual audited consolidated financial statements as at and for the year
ended 31 October 2021.

Operating results for the six-month period ended 30 April 2022 are not necessarily indicative of the results that
may be expected for the financial year ending 31 October 2022. For further details, refer to the consolidated
financial statements and its related disclosures for the year ended 31 October 2021.
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Notes to the interim condensed consolidated financial
information (continued)

3 Changes in accounting policies

3.1 New and amended standards adopted by the Group
The following new amendments or standards were effective for the current period.

Amendment to IFRS 16 - COVID-19-Related Rent Concessions beyond 30 June 2021

The IFRS 16 Leases amendment relate to Covid19 Rent Related Concessions that has been extended until 30
June 2022. The practical expedient allows lessees to elect to not carry out an assessment to decide whether a
COVID-19-related rent concession received is a lease modification. The lessee is permitted to account for the
rent concession as if the change is not a lease modification.

The application of the amendments did not have a significant impact on the Group’s interim condensed
consolidated financial information.

32 IASB Standards issued but not yet effective

At the date of authorisation of these interim condensed consolidated financial information, certain new
standards, amendments and interpretations to existing standards have been published by the IASB but ate not
yet effective, and have not been adopted eatly by the Group.

Management anticipates that all of the relevant pronouncements will be adopted in the Group’s accounting
policies for the first period beginning after the effective date of the pronouncements. Information on new
standards, amendments and i 1nterpretat10ns that are expected to be relevant to the Group’s interim condensed
consolidated financial information is provided below. Certain other new standards and interpretations have
been issued but are not expected to have a material impact on the Group’s interim condensed consolidated
financial information.

Standard or Interpretation Effective for annnal periods beginning
IFRS 10 and IAS 28 Sale or Contribution of Assets between an Investor

and its Associate or Joint Venture - Amendments No stated date
IFRS 3 Amendment — Reference to the conceptual framework 1 January 2022
IAS 1 Amendments- Classification of current and non-current 1 January 2023
IAS 1 Amendments- Disclosure of accounting policies 1 January 2023
IAS 8 Amendments- Definition of accounting estimates 1 January 2023
IAS 12 Income taxes- Deferred tax related to assets and liabilities arising

from a single transaction 1 January 2023
IAS 16 Amendments — Proceeds before intended use 1 January 2022
IAS 37 Amendments — Onerous contracts -Cost of fulfilling a contract 1 January 2022
Annual Improvements 2018-2020 Cycle 1 January 2022

IFRS 10 and IAS 28 Sale or Contribution of Assets between and an Investor and its Associate or Joint
Venture - Amendments

The Amendments to IFRS 10 Consolidated Financial Statements and IAS 28 Investments in Associates and
Joint Ventures (2011) clarify the treatment of the sale or contribution of assets from an investor to its associate
or joint venture, as follows:

e require full recognition in the investor's financial statements of gains and losses arising on the sale or
contribution of assets that constitute a business (as defined in IFRS 3 Business Combinations)

e  require the partial recognition of gains and losses where the assets do not constitute a business, i.e. a
gain or loss is recognised only to the extent of the unrelated investors’ interests in that associate or
joint venture.
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Notes to the interim condensed consolidated financial
information (continued)

3 Changes in accounting policies (continued)
3.2 IASB Standards issued but not yet effective (continued)

IFRS 10 and IAS 28 Sale or Contribution of Assets between and an Investor and its Associate or Joint
Venture — Amendments (continued)

These requirements apply regardless of the legal form of the transaction, e.g. whether the sale or contribution
of assets occurs by an investor transferring shares in a subsidiary that holds the assets (resulting in loss of
control of the subsidiary), or by the direct sale of the assets themselves.

IASB has postponed the effective date indefinitely until other projects are completed. However, eatly
implementation is allowed.

Management does not anticipate that the application of these amendments may have a significant impact on
the Group’s interim condensed consolidated financial information in future should such transactions arise.

IFRS 3 Amendment —Reference to the conceptual framework

The amendments add a requirement that, for obligations within the scope of IAS 37, an acquirer applies IAS
37 to determine whether at the acquisition date a present obligation exists as a result of past events. For a levy
that would be within the scope of IFRIC 21 Levies, the acquirer applies IFRIC 21 to determine whether the
obligating event that gives rise to a liability to pay the levy has occurred by the acquisition date. The amendments
also add an explicit statement that an acquiter does not recognise contingent assets acquired in a business
combination.

Management does not anticipate that the adoption of the amendments in the future will have a significant
impact on the Group’s interim condensed consolidated financial information.

IAS 1 Amendments - Classification of current or non-cutrrent

The amendments to IAS 1 clarify the classification of a liability as either cutrent or non-cutrent is based on the
entity’s rights at the end of the reporting period. Stating management expectations around whether they will
defer settlement or not does not impact the classification of the liability. It has added guidance about lending
conditions and how these can impact classification and has included requirements for liabilities that can be
settled using an entity’s own instruments.

Management does not anticipate that the adoption of the amendments in the future will have a significant
impact on the Group’s interim condensed consolidated financial information.

IAS 1 Amendments ~ Disclosure of accounting policies

The amendments to IAS 1 require entities to disclose material accounting policies instead of sighificant
accounting policies. The amendments clarify that accounting policy information may be material because of
its nature, even if the related amounts are immaterial.

Management does not anticipate that the adoption of the amendments in the future will have a significant
impact on the Group’s interim condensed consolidated financial information.

IAS 8 Amendments — Definition of accounting estimates

The amendments to IAS 8 provide an exemption from the znitial recognition excemption provided in TAS 12.15(b)
and IAS 12.24. Accordingly, the initial recognition exemption does not apply to transactions in which equal
amounts of deductible and taxable temporary differences arise on initial recognition. This is also explained in
the newly inserted paragraph IAS 12.22A.
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Notes to the interim condensed consolidated financial
information (continued)

3 Changes in accounting policies (continued)
3.2 TASB Standards issued but not yet effective (continued)

IAS 8 Amendments — Definition of accounting estimates (continued)
Management does not anticipate that the adoption of the amendments in the future will have a significant
impact on the Group’s interim condensed consolidated financial information.

IAS 12 Income taxes — Deferred tax related to assets and liabilities arising from a single transaction
The amendments to TAS 12 inserted the definition of accounting estimates replacing the definition of a change
in accounting estimates. Accounting estimates are now defined as monetary amounts in financial statements
that are subject to measurement uncertainty.

Management does not anticipate that the adoption of the amendment in the future will have a significant impact
on the Group’s interim condensed consolidated financial information.

IAS 16 Amendments - Proceeds before intended use

The amendment prohibits an entity from deducting from the cost of property, plant and equipment amounts
received from selling items produced while the entity is preparing the asset for its intended use. Instead, an
entity will recognise such sales proceeds and related cost in profit or loss.

Management does not anticipate that the adoption of the amendment in the future will have a significant impact
on the Group’s interim condensed consolidated financial information.

IAS 37 Amendments — Onerous contracts- Cost of fulfilling a contract
The amendments specify which costs an entity includes when assessing whether a contract will be loss-making.

The amendments clarify that for the purpose of assessing whether a contract is onerous, the cost of fulfilling
the contract includes both the incremental costs of fulfilling that contract and an allocation of other costs that
relate directly to fulfilling contracts.

The amendments are only to be applied to contracts for which an entity has not yet fulfilled all of its obligations
at the beginning of the annual period in which it first applies the amendments.

Management does not anticipate that the adoption of the amendment in the future will have a significant impact
on the Group’s interim condensed consolidated financial information.

Annual Improvements 2018-2021 Cycle

Amendment to IAS 1 simplifies the application of IFRS 1 by a subsidiary that becomes a first-time adopter
after its parent in relation to the measurement of cumulative translation differences. Subsidiary that is a first-
time adopter later than its parent might have been required to keep two parallel sets of accounting records for
cumulative translation differences based on different dates of transition to IFRSs. However, the amendment
extends the exemption to cumulative translaton differences to reduce costs for first-time adopters.

Amendment to IFRS 9 relates to the ‘10 per cent’ Test for Derecognition of Financial Liabilities — In
determining whether to derecognise a financial liability that has been modified or exchanged, an entity assesses
whether the terms are substantially different. The amendment clarifies the fees that an entity includes when
assessing whether the terms of a new or modified financial liability are substantially different from the terms of
the original financial liability.



Notes to the interim condensed consolidated financial
information (continued)

3 Changes in accounting policies (continued)
3.2 TASB Standards issued but not yet effective (continued)

Annual Improvements 2018-2021 Cycle (continued)

Amendment to IFRS 16 avoids the potential for confusion in applying IFRS 16 Leases because of how
Mlustrative Example 13 accompanying IFRS 16 had illustrated the requirements for lease incentives. Before the
amendment, Illustrative Example 13 had included as part of the fact pattern a reimbursement relating to
leasehold improvements; the example had not explained clearly enough the conclusion as to whether the
reimbursement would meet the definition of a lease incentive in IFRS 16. The IASB decided to remove the
potential for confusion by deleting from Illustrative Example 13 the reimbursement relating to leasehold
improvements.

Management does not anticipate that the adoption of the amendments in the future will have a significant
impact on the Group’s interim condensed consolidated financial information.

4 Judgement and estimates

The preparation of interim condensed consolidated financial information requires management to make
judgements, estimates and assumptions that affect the application of accounting policies and the reported
amounts of assets and liabilities, income and expense. Actual results may differ from these estimates.

In preparing this interim condensed consolidated financial information, the significant judgements made by
management in applying the Group’s accounting policies and the key sources of estimation uncertainty wete
the same as those that applied to the annual audited consolidated financial statements as at and for the year
ended 31 October 2021.

5 Subsidiary companies
Country of Principle
Name of subsidiary incorporation Ownership Percentage activity
30 April 31 October 30 April
2022 2021 2021
(Unaudited)  (Audited) (Unaudited)
Air

Arkan Al-Kuwait for Air Conditioning and Conilrt:gmng

Refrigeration Contracting Company S.P.C. Kuwait 100% 100% 100% . .
Refrigeration
Contracting

Club 7 for General Trading and Contracting General
Co. - W.L.L. (formerly: lonic for General . - o trading and
Trading and Contracting Co. - W.L.L.) (5.1) el B90s 99% contracting

5.1 During the period, the name of Tonic for General Trading and Contracting Company — W.L.L was changed
to Club 7 for General Trading and Contracting Co. — W.L.L.

The remaining shares of Club 7 for General Trading and Contracting Company —~ W.L.L. are held in the name
of a related party as nominee on behalf of the Parent Company, who confirmed in writing that the Parent
Company is the beneficial owner of these shares. Subsequent to the reporting date, the legal entity of this
subsidiary has been changed from limited liability company to single person company. The documentation in
commercial register has been completed on 16 May 2022.
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information (continued)

6 Basic and diluted earnings per share

Basic and diluted earnings per share is calculated by dividing the profit for the period by weighted average
number of shares outstanding during the petiod. As there are no dilutive instruments outstanding, basic and

diluted earnings per share are identical.

Three months ended

Six months ended

30 April 30 April 30 April 30 April
2022 2021 2022 2021
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
Profit for the period (KD) 685,915 493,070 928,596 923,610
Weighted average number of shares
outstanding during the period (shares) 251,149,980 251,149,980 251,149,980 251,149,980
Basic and diluted earnings per share
(Fils) 2.73 1.96 3.70 3.68
7 Investment properties
30 April 31 October 30 April
2022 2021 2021
(Unaudited) (Audited) (Unaudited)
KD KD KD
Balance at the beginning of the period/year 74,841,316 75,187,698 75,187,698
Additions (Note 11) 36,170,975 - a
Capital expenditure on properties 21,876 1,403,618 668,400
Disposals (2,650,000) (1,750,000) -
Balance at the end of the period/year 108,384,167 74,841,316 75,856,098
The Group’s investment properties are categorised as follows:
30 April 31 October 30 April
2022 2021 2021
(Unaudited) (Audited) (Unaudited)
KD KD KD
Properties under development - owned - - 5,438,400
Properties under development - leased (note 11) 36,192,851 - -
36,192,851 - 5,438,400
Developed properties - owned 70,493,308 73,143,308 -
Developed properties - leased 1,698,008 1,698,008 70,417,698
108,384,167 74,841,316 75,856,098

Investment properties with carrying value of KID70,493,308 (K1D59,605,000 as of 31 October 2021 and
KID59,126,555 as of 30 April 2021) are pledged against Islamic finance payables (Note 10).

8 Property and equipment

During the petiod, the Group made an additions amount of KID2,581,548 to the property and equipment,
assets under construction. The assets under construction represent the cost incurred on construction Health
Club on a property leased Touristic Enterprise Company under BOT contract. The assets under construction
will be transferred to the appropriate asset categories when the assets are ready for their intended use.
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9 Accounts receivable and other assets _
30 April 31 October 30 April
2022 2021 2021
(Unaudited) (Audited) (Unaudited)
KD KD KD
Financial assets
Accounts receivable 164,522 99,538 155,163
Refundable deposits 107,384 97,409 92,234
Advance payment for acquisition of investment property - - 394,000
Retention against bank guarantees (9.1) 2,501,674 89,674 -
Advance payment for purchase of investment in subsidiary
(9.2) 7,536,000 - -
Other assets 73,195 97,840 58,059
10,382,775 384,461 699,456
Non-financial assets
Other assets 128,972 46,522 45 522
10,511,747 430,983 744,978

91 Retention against bank guarantees:
Retention against bank guarantees represent restricted bank balances against letters of guarantee issued on
behalf of the Group. As of 30 Apzil 2022, the letters of guarantee mature as follows:

30 April 31 October 30 April
2022 2021 2021
(Unaudited) (Audited) (Unaudited)
KD KD KD
Within one year 89,674 89,674 -
Over one year 2,412,000 - -
2,501,674 89,674 -

9.2 Advance payment for purchase of investment in subsidiary

During the period, the Group paid an advance of KID7,368,438 to acquite equity shares of Al Oula Real Estate
Investment Co. — KSC (Closed). Subsequent to the reporting date, the acquisition transaction was completed
and the Group accounted for this investment as investment in subsidiary because management determined that
the Group has the power to control the investee.

10 Islamic finance payables
30 April 31 October 30 April
2022 2021 2021
(Unaudited) (Audited) (Unaudited)
KD KD KD
Gross amount 54,562,001 45,186,623 45 558,886
Less: deferred costs (669,055) (815,314) (578,438)

63,892,946 44,371,309 44,980,448

As of 30 April 2022, the outstanding Islamic finance payables obtained from local Islamic banks carry effective
profit rate ranging 2.7% to 3.25% per annum (31 October 2021 and 30 April 2021: 2.7% to 3.125%) and ate
payable in various instalments ending on 17 September 2028,
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10 Islamic finance payables (continued)

During the period, the Parent Company renegotiated repayment terms of one of the facilities amounting to
KID7,594,000. As of the reporting date, the instalments of this facility have been rescheduled payable in various
instalments ending on September 2027.

Islamic financing payables are secured against pledge of investment properties (note 7).

The Islamic finance payables due for repayment as follows:

30 April 31 October 30 April
2022 2021 2021
(Unaudited) (Audited) {(Unaudited)
KD KD KD
Within one year 2,189,603 10,339,038 10,205,372
Over one year 51,703,343 34,032,271 34,775,076

53,892,946 44,371,309 44,980,448

11 Lease liabilities
The Group has leases for the properties under operating lease contracts. Lease liabilities presented in the interim
condensed consolidated statement of financial position consist of following:

30 April 31 October 30 April

2022 2021 2021
(Unaudited) (Audited) (Unaudited)

KD KD KD
Balance at the beginning of the period/year 8,581,837 1,157,705 1,157,704
Additions (see below) 36,767,923 7,683,241 -
Finance costs charged for the period/year 112,015 39,394 20,572
Settled during the period/year (693,817) (230,012) (66,986)
Rent concessions - (68,491) -
Balance at the end of the period/year 44,767,958 8,581,837 1,111,290

Additions for the current period represent the lease liabilities arising from a new lease contract signed on 6
January 2022 for a right of use of a propetty as a commercial complex for a period of 20 years. The contract
allows for a grace period of 30 months for the development of the property and the first lease payment is,
therefore, due on 6 July 2024.

Future minimum lease payments are as follows:

Minimum lease payments due

Within 1 Over 1
year Year Total
KD KD KD
30 April 2022 (Unaudited)
Lease payments 1,699,022 55,920,595 57,619,617
Finance charges (240,571) (12,611,088) (12,851,659)

Net present values 1,458,451 43,309,507 44,767,958
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information (continued)

11 Lease liabilities (continued)

Minimum lease payments due

Within 1 Over 1

year Year Total

KD KD KD
31 October 2021 (Audited)
Lease payments 1,354,125 8,066,755 9,420,880
Finance charges (233,487) (605,556) (839,043)
Net present values 1,120,638 7,461,199 8,581,837
30 April 2021 (Unaudited)
Lease payments 410,255 795,244 1,205,499
Finance charges (33,462) (60,747) (94,209)
Net present values 376,793 734,497 1,111,290

12 Related party transactions

Related parties represent directors and key management personnel of the Group, major sharcholders, and
companies in which directors and key management personnel of the Group are principal owners or over which
they are able to exercise significant influence or joint control. Pricing policies and terms of these transactions
are approved by the Group’s management.

Details of significant related party balances and transactions are as follow:

30 April 31 October 30 April
2022 2021 2021
(Unaudited) (Audited) (Unaudited)
KD KD KD
Balances included in the interim condensed consolidated
statement of financial position:
Salaries and short-term benefits 70,124 105,870 55,800
Employees’ end of service benefits 102,252 78,532 68,269
Board of directors' remuneration (included in accounts payable and
other liabilities) - 55,000 -
172,376 239,402 124,069
Three months ended Six months ended
30 April 30 April 30 April 30 April
2022 2021 2022 2021
(Unaudited) (Unaudited)  (Unaudited) (Unaudited)
KD KD KD KD
Interim condensed consolidated statement of profit or
loss:
Key management compensation:
Salaries and short-term benefits 40,830 34,647 80,760 69,294
End of service benefits 10,032 3,818 23,720 16,802

50,862 38,465 104,480 86,096
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13 Segmental analysis A
The Group is primarily engaged in real estate activities. As geographically, majority of Group’s assets are located
in Kuwait no segment information is provided.

14 Annual general assembly

The Annual General Assembly of the shareholders of the Parent Company held on 8 December 2021 approved
the consolidated financial statements for the year ended 31 October 2021 and the board of directors’ proposal
to distribute cash dividends of 6 fils (2020: 6 fils) per share amounting to KID1,506,900 for the year then ended
(2020: KD1,506,900). Furthermore, the general assembly approved the board of directors’ proposal to
distribute directors’ remuneration of KKID55,000 for the year then ended (2020: KD Nil).

15 Contingent liabilities and commitments
Contingent liabilities and commitments at the interim condensed consolidated financial position date ate as
follows:

30 April 31 October 30 April
2022 2021 2021
(Unaudited) (Audited) (Unaudited)
KD KD KD
Issued letters of guarantee 1,900,307 1,917,607 829,325
Capital commitments for property and equipment 5,900,014 3,516,702 -
Capital commitments for investment properties - - 175,228

7,800,321 5,434,309 1,004,553

16 Fair value measurement

16.1 Fair value hierarchy
Fair value represents the price that would be received to sell an asset or paid to transfer a liability in an ordetly
transaction between market participants at the measurement date.

Financial assets and financial liabilities measured at fair value in the interim condensed consolidated statement
of financial position are grouped into three Levels of a fair value hierarchy. The three Levels are defined based
on the observability of significant inputs to the measurement, as follows:

o Level 1 fair value measurements are those derived from quoted prices (unadjusted) in active markets for
identical assets or liabilities;

e Level 2 fair value measurements are those derived from inputs other than quoted prices that are observable
for the asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices); and

o Level 3 fair value measurements are those derived from valuation techniques that include inputs for the asset
or liability that are not based on observable market data (unobservable inputs).
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16 Fair value measurement (continued)

16.1  Fair value hierarchy (continued)

The carrying amounts of the Group’s financial assets and liabilities as stated in the interim condensed

consolidated statement of financial position are as follows:

30 April 31 October 30 April
2022 2021 2021
(Unaudited) (Audited) (Unaudited)
KD KD KD
Financial assets:
At amortised cost:
Accounts receivable and other assets 10,382,775 384,461 350,978
Cash and bank balances 1,924,921 1,980,760 966,829
At fair value:
Financial assets at FVTOCI 2,071,031 3,185,573 3,045,394
14,378,727 5,550,794 4,363,201
Financial liabilities:
At amortised cost
Islamic finance payables 53,892,946 44 371,309 44 980,448
Lease liabilities 44,767,958 8,581,837 1,111,280
Provision for employees’ end of service benefits 197,511 158,162 136,794
Accounts payable and other liabilities 1,147,813 1,365,467 848,349
100,006,228 54,476,775 47,076,881

Management considers that the carrying amounts of financial assets and all financial liabilities, which are stated

at amortized cost, approximate their fair values.

The level within which the financial asset or hability is classified is determined based on the lowest level of

significant input to the fair value measutement.

The financial assets and labilities measured at fair value on a recurring basis in the interim condensed
consolidated statement of financial position are grouped into the fair value hierarchy under level 3.

There have been no transfers between levels during the reporting petiod.

Level 3 fair value measurements

The Group’s measurement of financial assets and liabilities classified in level 3 uses valuation techniques inputs
that are not based on observable market data. The financial instruments within this level can be reconciled from

beginning to ending balances as follows:

30 April 31 October 30 April
2022 2021 2021
(Unaudited) (Audited) (Unaudited)
KD KD KD
Balance at the beginning of the period/year 3,185,573 2,957,217 2,957,217
Disposals (1,230,024) - -
Capital redemption - (10,881) (11,249)
Change in fair value 115,482 239,237 99,426
Balance at the end of the period/year 2,071,031 3,185,573 3,045,394

The methods and valuation techniques used for the purpose of measuring fair value are unchanged compared to

the previous reporting petiod.
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17 Effects of COVID-19

The outbreak of Coronavirus (“COVID19”) pandemic and related global responses caused material disruptions
to businesses around the wotld, leading to an economic slowdown. Global and local markets experienced
significant volatility and weakness during the pandemic. While the pandemic has now been largely controlled
with measures from governments and central banks with various financial packages and reliefs designed to
stabilise economic conditions.

Management updated its assumptions with respect to judgements and estimates on various account balances
which may still be potentially impacted due to the lingering effects. The assessment did not result into any
significant impact on this interim condensed consolidated financial information. Management continues to
closely monitor the market trends, its supply-chain, industry reports and cash flows to minimise any future
negative impact on the Group.

18 Comparative amounts
Certain comparative amounts have been reclassified to conform to the presentation in the current period, and
such reclassification does not affect previously reported net assets, net equity and net results for the year/period.
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